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Professional Certificate in Fashion Law

Regulatory Compliance in Fashion

Aerosol Regulations — Related terms: propellant restrictions, VOC limits. A set of rules governing the
manufacture, labeling, and distribution of aerosol products used in fashion, such as spray-on finishes.
Example: A designer must ensure that the propellant in a fabric-spray complies with the EU REACH limits on
volatile organic compounds. Challenges include navigating differing national standards and maintaining
product performance while meeting environmental thresholds.

Anti-Dumping Duties — Related terms: fair trade, countervailing measures. Tariffs imposed on imported
garments that are sold below fair market value to protect domestic producers. Example: If a Chinese shirt is
priced at 30 % less than comparable U.S. shirts, customs may levy an anti-dumping duty. Practical
application involves thorough cost analysis and documentation to prove dumping. Companies face the
challenge of adjusting pricing strategies to remain competitive while complying with duty assessments.

Apparel Labeling Requirements — Related terms: fiber content, country of origin. Mandatory disclosures that
must appear on clothing tags, covering fiber composition, care instructions, and manufacturing location. In
the United States, the Federal Trade Commission mandates a Care Label with specific symbols. A fashion
brand launching a new line must audit label content to avoid penalties. Common challenges are language
variations for global markets and updating labels when product specifications change.

Brand Protection Strategies — Related terms: trademark enforcement, counterfeit monitoring. Legal and
operational measures to safeguard a fashion label’s intellectual property and reputation. Example:
Registering a logo with the World Intellectual Property Organization (WIPO) and employing online
monitoring services to detect counterfeit listings on e-commerce platforms. The main challenge is the high
cost of international enforcement and the speed at which counterfeit goods proliferate online.

Bureau of Industry and Security (BIS) — Related terms: export controls, EAR. U.S. agency that administers the
Export Administration Regulations (EAR) affecting the export of “dual-use” textile technologies. A
manufacturer exporting high-tech fabric printers must obtain a BIS license. Practical application includes
screening customers against the Entity List. Challenges arise from complex classification schedules and the
need for ongoing compliance training.

Carbon Footprint Disclosure — Related terms: GHG reporting, sustainability metrics. The public reporting of
greenhouse-gas emissions associated with a garment's lifecycle. Example: A sustainable fashion brand
publishes a yearly carbon inventory aligned with the GHG Protocol. This disclosure can be required by
investors or regulatory bodies such as the European Commission’s ESG directives. The difficulty lies in
gathering accurate data across fragmented supply chains.

Children’s Online Privacy Protection Act (COPPA) — Related terms: data consent, minor protection. U.S. law
that restricts the collection of personal information from children under 13 on fashion retailer websites. A
brand offering a kids' clothing line must obtain verifiable parental consent before tracking website behavior.
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Practical steps involve updating privacy policies and implementing age-gate mechanisms. Non-compliance
can result in substantial fines, creating a barrier for digital marketing aimed at younger audiences.

Consumer Product Safety Commission (CPSC) — Related terms: product testing, recall procedures. Federal
agency that enforces safety standards for consumer goods, including apparel. The CPSC requires that
children’s garments meet flammability standards (e.g., 16 CFR Part 1610). A company must conduct
third-party testing and retain certificates of compliance. Challenges include coordinating testing across
multiple factories and managing recall logistics if a defect is discovered.

Customs Valuation — Related terms: transaction value, duty assessment. The method by which customs
authorities determine the taxable value of imported fashion goods. Under the WTO Valuation Agreement,
the “transaction value” (price actually paid) is the primary basis. Example: An importer must provide
commercial invoices, freight invoices, and insurance certificates to support the declared value. Errors can
lead to duty overpayments or penalties, making accurate documentation critical.

Duty Drawback — Related terms: export rebate, customs refund. Refund of duties paid on imported raw
materials when the finished product is later exported. A denim manufacturer importing cotton fabric can
claim a drawback after exporting the final jeans. Practical application requires filing claims within strict
timeframes and maintaining detailed chain-of-custody records. The main challenge is the administrative
burden and the need for robust accounting systems.

Environmental Protection Agency (EPA) Regulations — Related terms: air quality, hazardous waste. U.S. rules
that affect fashion manufacturers, especially those using chemical finishes or dyes. The EPA’s Clean Air Act

limits emissions of hazardous air pollutants from textile plants. A dye house must install scrubbers to meet
permissible emission levels. Compliance challenges include high capital costs for equipment upgrades and
ongoing monitoring requirements.

Fair Labor Standards Act (FLSA) — Related terms: minimum wage, overtime pay. Federal law setting wage,
hour, and child-labor standards for employees in the United States, applicable to domestic garment
factories and subsidiaries. A U.S. fashion brand must ensure that factory workers receive at least the federal
minimum wage and proper overtime compensation. Practical steps involve payroll audits and time-keeping
systems. Challenges arise when subcontractors misclassify workers or operate in jurisdictions with differing
labor standards.

Fiber Content Labeling — Related terms: textile identification, textile fiber rules. Requirement to disclose the
percentage of each fiber in a garment, typically on the main label. The EU’s Textile Regulation mandates that
labels list fibers in descending order of weight. A brand that blends cotton with recycled polyester must
accurately reflect the blend ratio. Failure to do so can result in fines and product recalls. The difficulty often
lies in verifying fiber content across multiple suppliers.

General Data Protection Regulation (GDPR) — Related terms: data subject rights, privacy impact assessment.
EU regulation governing the collection, processing, and storage of personal data, affecting fashion
e-commerce sites and loyalty programs. A retailer must obtain explicit consent before sending marketing
emails and provide a clear mechanism for data deletion requests. Practical compliance includes appointing
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a Data Protection Officer and maintaining a record of processing activities. Challenges include navigating
cross-border data transfers and ensuring third-party vendors also comply.

Hazardous Substances — Related terms: REACH, restricted substances list. Chemicals identified as harmful to
human health or the environment, such as certain azo dyes or formaldehyde-based finishes. The EU’s
REACH regulation requires registration and authorization for substances above a threshold. A fashion house
using a new waterproof coating must verify that the chemicals are not on the EU’s Annexll list. The main
challenge is conducting supply-chain testing and substituting safer alternatives without compromising
performance.

Import Licensing — Related terms: quota management, preferential tariffs. Authorization required to bring
certain textile goods into a country, often linked to trade agreements. Under the U.S. Textile Quota system
(now largely phased out), manufacturers needed an import quota license for specific fabric categories.
Modern examples include licenses for textiles originating from countries with special trade status. Practical
steps involve applying to customs authorities and tracking quota usage. Non-compliance can lead to
shipment delays or seizure.

International Trade Agreements — Related terms: USMCA, EU-Japan Economic Partnership. Bilateral or
multilateral treaties that set tariff rates, market-access rules, and regulatory harmonization for fashion
goods. The United States-Mexico-Canada Agreement (USMCA) eliminates most tariffs on apparel that
meets a regional value-content threshold. Brands must assess product composition to qualify for
preferential rates. Challenges include interpreting complex rules of origin and staying current with
renegotiated provisions.

Labelling Compliance Audits — Related terms: quality control, regulatory inspection. Systematic reviews of
garment tags to verify adherence to jurisdictional labeling laws. A global fashion brand may contract a
third-party auditor to inspect factory output for accurate fiber disclosures and country-of-origin markings.
Findings are documented in a compliance report, and corrective actions are implemented. The primary
difficulty is coordinating audits across geographically dispersed facilities while maintaining consistent
standards.

Material Safety Data Sheet (MSDS) — Related terms: hazard communication, chemical inventory. Document
that provides information on the properties of chemicals used in textile processing, such as dyes, solvents,
and finishes. Under OSHA's Hazard Communication Standard, manufacturers must make MSDS available to
employees and downstream users. A garment dyeing plant must keep MSDS for each chemical and train
workers on handling procedures. Challenges include updating sheets when formulations change and
ensuring accessibility for non-English-speaking staff.

Non-Disclosure Agreements (NDAs) — Related terms: confidentiality clauses, trade secret protection. Legal
contracts that restrict the sharing of proprietary information, such as design sketches or supplier pricing. A
luxury brand may require its fabric supplier to sign an NDA before revealing a new sustainable yarn.
Practical enforcement involves monitoring for leaks and pursuing legal remedies if breaches occur. The
challenge is balancing openness for collaboration with the need to protect competitive advantage.
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Organic Certification — Related terms: GOTS, USDA Organic. Verification that textiles are produced according
to organic standards, typically involving restrictions on synthetic pesticides and genetically modified
organisms. The Global Organic Textile Standard (GOTS) requires a full audit of the supply chain, from raw
cotton farming to finished garment. A brand seeking GOTS certification must maintain traceability records
and undergo annual inspections. Challenges include higher costs, limited organic fiber availability, and
ensuring compliance across multiple tiers of suppliers.

Product Safety Testing — Related terms: third-party labs, conformity assessment. Evaluation of garments to
verify they meet safety standards such as flammability, lead content, and choking hazards. In the EU, the CE
Marking may be required for certain children’s clothing accessories. A retailer must retain test reports and
certificates of conformity for a minimum retention period. Practical difficulties include coordinating testing
schedules with production cycles and managing the cost of multiple test regimes for diverse product lines.

Quiality Assurance (QA) — Related terms: inspection protocols, defect rate. System of processes designed to
ensure that fashion products meet defined specifications before reaching the market. QA may involve
random sampling of finished garments, visual inspections, and measurement checks. For example, a denim
brand might set a tolerance of £2 mm on inseam length. Implementation requires trained inspectors and
clear escalation procedures. The main challenge is maintaining consistent quality across high-volume
production runs, especially when outsourcing to overseas factories.

Restricted Substances List (RSL) — Related terms: chemical compliance, supply-chain screening. Catalog of
chemicals prohibited or limited in apparel manufacturing, often compiled by retailers or industry groups.
The Zero Discharge of Hazardous Chemicals (ZDHC) RSL is widely adopted. A shoe manufacturer must verify
that no leather-tanning chemicals on the RSL are used in its supply chain. Practical steps include supplier
questionnaires, on-site audits, and batch testing. Challenges arise when suppliers lack transparency or use
alternative chemicals that are not yet listed.

Sustainable Materials — Related terms: recycled fibers, bio-based polymers. Textiles derived from renewable
resources or reclaimed waste, intended to reduce environmental impact. Examples include Tencel™ lyocell,
recycled polyester from PET bottles, and hemp canvas. Brands often market these materials to meet
consumer demand for eco-friendly fashion. Practical application requires verification of material claims
through certification schemes. Challenges include higher raw-material costs, variability in performance, and
the risk of “green-washing” accusations if claims are not substantiated.

Trade Mark Registration — Related terms: brand identity, infringement monitoring. Legal process of securing
exclusive rights to a brand name, logo, or slogan in a specific jurisdiction. Registration with the United
States Patent and Trademark Office (USPTO) or the EU Intellectual Property Office (EUIPO) provides a
presumption of ownership. A fashion label must conduct a clearance search before filing to avoid conflicts.
Ongoing challenges involve policing online marketplaces for counterfeit listings and responding to
oppositions during the registration process.

US-Mexico-Canada Agreement (USMCA) — Related terms: regional value content, duty-free access. Trade
pact that replaced NAFTA, establishing new rules of origin for apparel. To qualify for zero tariffs, a garment
must contain at least 62 % North-American-sourced yarn, with 50 % of that yarn originating from the
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country of final assembly. Brands must track material provenance and maintain detailed records. The
principal difficulty is integrating these calculations into existing ERP systems and adjusting sourcing
strategies accordingly.

Vietnamese Textile Law — Related terms: local content requirement, export incentives. National legislation
governing textile production, including mandatory labeling of “"Made in Vietnam” and standards for worker
safety. The law also provides tax breaks for companies that invest in modernizing factories. A foreign brand
sourcing from Vietnam must ensure compliance with the local labeling format and labor standards.
Challenges include language barriers, rapidly evolving regulations, and the need for on-the-ground
compliance partners.

Worker Rights Audits — Related terms: social compliance, ethical sourcing. Evaluations of labor conditions in
garment factories, focusing on wages, working hours, freedom of association, and health-safety standards.
Organizations such as the Ethical Trading Initiative (ETI) provide audit tools. A retailer may commission an
audit to certify its supply chain under the Fair Labor Association. Practical difficulties include gaining factory
cooperation, interpreting audit findings across cultures, and implementing remediation plans when
violations are identified.

Zero Discharge of Hazardous Chemicals (ZDHC) — Related terms: RSL, wastewater treatment. Industry
initiative aimed at eliminating hazardous chemicals from the textile supply chain by 2025. Participants
commit to using the ZDHC Restricted Substances List and to improving wastewater treatment processes. A
denim brand joining ZDHC must work with its dye house to adopt approved chemicals and verify
compliance through laboratory testing. The main challenge is balancing cost and speed of product
development with the rigorous testing and supplier engagement required by the program.
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