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Professional Certificate in Fashion Law and Regulations

International Trade Regulations for Fashion

International Trade Regulations for Fashion: International trade regulations for fashion refer to the rules and
regulations that govern the import and export of fashion goods across different countries. These
regulations are put in place to ensure fair trade practices, protect domestic industries, and maintain the
safety and quality of products. Compliance with international trade regulations is crucial for fashion
companies to avoid penalties, customs delays, and reputational damage.

Ad Valorem Duty: An ad valorem duty is a type of customs duty that is calculated as a percentage of the
value of the goods being imported. For example, if a country imposes a 10% ad valorem duty on a pair of
shoes valued at $100, the importer would have to pay $10 in duty.

Anti-Dumping Duty: An anti-dumping duty is a tariff levied on imported goods that are priced below the
fair market value. This measure is designed to protect domestic industries from unfair competition by
foreign producers who are selling their products at artificially low prices.

Certificate of Origin: A certificate of origin is a document that certifies the country in which the goods were
produced. This document is often required by customs authorities to determine eligibility for preferential
trade agreements or to assess the duty rates applicable to the imported goods.

Counterfeit Goods: Counterfeit goods are products that are unlawfully produced and sold under a brand
name without the authorization of the trademark owner. Counterfeiting is a significant issue in the fashion
industry, leading to revenue loss for legitimate brands and potential harm to consumers due to inferior
quality products.

Cumulation: Cumulation refers to the practice of allowing materials or components from multiple countries
to be considered as originating from a single country for the purpose of meeting the rules of origin
requirements in a trade agreement. This provision helps companies to qualify for preferential trade benefits
by incorporating inputs from various sources.

Customs Broker: A customs broker is a licensed professional who assists importers and exporters in
navigating customs procedures and regulations. Customs brokers have expertise in tariff classification,
valuation, and documentation requirements, helping businesses to ensure compliance with international
trade regulations.

Customs Clearance: Customs clearance is the process of getting approval from customs authorities to
import or export goods. This process involves submitting the necessary documentation, paying any
applicable duties or taxes, and complying with regulations related to product safety and labeling.

Embargo: An embargo is a government-imposed restriction that prohibits the import or export of certain
goods to or from specific countries. Embargoes are often used as a tool for political or economic purposes,
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such as to exert pressure on a country to change its behavior or to protect national security interests.

Free Trade Agreement (FTA): A free trade agreement is a pact between two or more countries to reduce or
eliminate tariffs, quotas, and other trade barriers on goods and services traded between them. FTAs aim to
promote economic cooperation, boost trade volumes, and create a more favorable business environment

for participating countries.

Harmonized System (HS) Code: The Harmonized System code is an internationally standardized system for
classifying goods traded across borders. Each product is assigned a unique HS code based on its
characteristics, composition, and intended use, facilitating customs clearance and tariff determination.

Intellectual Property Rights (IPR): Intellectual property rights refer to the legal protections granted to
individuals or companies for their creations, such as inventions, designs, trademarks, and copyrights. In the
fashion industry, IPR is crucial for safeguarding brands, designs, and innovations from unauthorized use or
reproduction.

Non-Tariff Barrier: A non-tariff barrier is a form of trade restriction other than a tariff, such as quotas,
licensing requirements, or technical standards, that can hinder the flow of goods between countries. Non-
tariff barriers are often used to protect domestic industries or address health and safety concerns.

Origin Verification: Origin verification is the process of confirming the country of origin of imported goods
to ensure compliance with rules of origin requirements. This may involve submitting documentation,
conducting site visits, or performing tests to verify that the products meet the necessary criteria.

Quota: A quota is a limit imposed by a government on the quantity of certain goods that can be imported
or exported during a specific period. Quotas are used to control the volume of trade in sensitive industries,
protect domestic producers, or manage trade relations with other countries.

Retail Compliance: Retail compliance refers to the adherence to regulatory requirements, industry
standards, and contractual obligations by retailers in their business operations. In the fashion industry,
retailers must comply with international trade regulations, product safety laws, and ethical sourcing
practices to maintain consumer trust and avoid legal risks.

Rules of Origin: Rules of origin are criteria used to determine the national source of a product for customs
purposes. These rules specify the amount of local content or manufacturing processes required for a
product to be considered as originating from a particular country and qualify for preferential trade
treatment.

Sanitary and Phytosanitary (SPS) Measures: Sanitary and phytosanitary measures are regulations aimed at
protecting human, animal, or plant health from risks associated with imported goods. SPS measures may
include food safety standards, animal disease controls, or pesticide residue limits that must be met by
exporters to access foreign markets.

Temporary Importation: Temporary importation allows goods to enter a country for a specific period
without payment of duties or taxes. This provision is often used for trade fairs, exhibitions, or repair
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purposes, enabling businesses to showcase products or carry out activities without incurring additional
costs.

Trademark: A trademark is a distinctive sign, symbol, or logo used to identify and differentiate goods or
services from those of competitors. Trademarks play a vital role in the fashion industry by establishing brand
identity, building consumer recognition, and protecting intellectual property rights.

Value Added Tax (VAT): Value added tax is a consumption tax levied on the value added at each stage of the
production and distribution chain. VAT is commonly applied to the sale of goods and services in many
countries, including those involved in international trade, and may be refundable for exports under certain
conditions.

WTO Agreement on Textiles and Clothing: The WTO Agreement on Textiles and Clothing is a multilateral
trade agreement that phased out quotas and other trade restrictions on textiles and clothing products
among WTO member countries. The agreement aimed to liberalize trade in the textile and apparel sector
and transition it to normal GATT rules.
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