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Philanthropy and Impact Investing

Philanthropy
Philanthropy refers to the act of giving resources such as time, money, or skills to promote the well-being of
others. It is a form of altruism and a way to make a positive impact on society. Philanthropy can take many
forms, including donating to charitable organizations, volunteering for a cause, or starting a foundation. The
ultimate goal of philanthropy is to create social change and improve the lives of others.

Impact Investing
Impact investing is a form of investing that seeks to generate positive social or environmental impact
alongside financial returns. It involves making investments in companies, organizations, or funds with the
intention of creating measurable social or environmental benefits. Impact investors typically look for
opportunities that align with their values and goals, while also aiming to achieve a competitive financial
return.

Family Office
A family office is a private wealth management advisory firm that serves ultra-high-net-worth individuals or
families. The primary function of a family office is to manage the financial affairs and investments of the
family, including estate planning, tax management, philanthropy, and generational wealth transfer. Family
offices can be single-family offices, which serve a single wealthy family, or multi-family offices, which serve
multiple families.

Wealth Management
Wealth management is a comprehensive approach to managing an individual's or family's financial
resources. It involves a range of services, including investment management, financial planning, tax
optimization, estate planning, and risk management. The goal of wealth management is to help clients grow
and protect their wealth over the long term, while also achieving their financial goals and objectives.

Asset Allocation
Asset allocation is the process of spreading investments across different asset classes, such as stocks, bonds,
real estate, and commodities, to achieve a desired risk-return profile. Asset allocation is a key component of
portfolio construction and involves determining the optimal mix of assets based on an investor's risk
tolerance, time horizon, and financial goals. By diversifying across asset classes, investors can reduce the
overall risk of their portfolio.

Alternative Investments
Alternative investments are non-traditional assets that do not fall into the categories of stocks, bonds, or
cash. Examples of alternative investments include private equity, hedge funds, real estate, commodities, and
infrastructure. Alternative investments typically have lower liquidity and higher risk compared to traditional
investments, but they can also offer the potential for higher returns and diversification benefits.
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Private Equity
Private equity is a type of investment in privately held companies that are not publicly traded on the stock
market. Private equity investors typically provide capital to companies in exchange for ownership stakes,
with the goal of growing the value of the company over time. Private equity investments are often long-
term in nature and involve active management of the company to drive growth and profitability.

Hedge Fund
A hedge fund is an investment fund that uses a variety of strategies to generate returns for its investors.
Hedge funds are typically open to accredited investors and institutional investors and often employ
leverage, short selling, and derivatives to achieve their investment objectives. Hedge funds can invest in a
wide range of assets, including equities, fixed income, currencies, and commodities.

Real Estate Investment
Real estate investment involves purchasing, owning, and managing properties with the goal of generating
rental income and capital appreciation. Real estate investments can take many forms, including residential
properties, commercial properties, and real estate investment trusts (REITs). Real estate is often considered a
relatively stable asset class that can provide diversification benefits to a portfolio.

Impact Measurement
Impact measurement is the process of assessing and quantifying the social or environmental impact of an
investment or philanthropic initiative. Impact measurement involves defining key performance indicators
(KPIs), collecting data, analyzing results, and reporting on the outcomes achieved. By measuring impact,
investors and philanthropists can evaluate the effectiveness of their efforts and make data-driven decisions
to improve outcomes.

Environmental, Social, and Governance (ESG) Criteria
Environmental, social, and governance (ESG) criteria are a set of factors that investors consider when
evaluating the sustainability and ethical impact of an investment. ESG criteria cover a wide range of issues,
including climate change, human rights, diversity and inclusion, and corporate governance practices. By
incorporating ESG criteria into investment decisions, investors can align their portfolios with their values and
promote positive change in the world.

Socially Responsible Investing (SRI)
Socially responsible investing (SRI) is an investment approach that incorporates environmental, social, and
governance (ESG) criteria into the investment process. SRI seeks to generate financial returns while also
making a positive impact on society and the environment. SRI strategies may involve screening out
companies that engage in harmful practices, investing in companies with strong ESG performance, or
actively engaging with companies to improve their sustainability practices.

Double Bottom Line
The double bottom line refers to a business or investment that seeks to achieve both financial returns and
social or environmental impact. Double bottom line investments aim to generate positive outcomes for
society while also delivering competitive financial returns. Examples of double bottom line investments
include social enterprises, impact funds, and community development projects.
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Triple Bottom Line
The triple bottom line is a framework that evaluates the performance of a business or investment based on
three factors: financial, social, and environmental. The triple bottom line seeks to measure success not only
in terms of profit but also in terms of people and planet. By considering the social and environmental
impacts of business activities, companies can create long-term value for all stakeholders.

Environmental Impact
Environmental impact refers to the effect that human activities have on the natural world, including air,
water, land, and biodiversity. Environmental impact can be positive or negative and may result from
activities such as resource extraction, pollution, deforestation, and climate change. By assessing and
mitigating environmental impact, businesses and investors can contribute to sustainability and conservation
efforts.

Social Impact
Social impact refers to the effect that businesses, investments, or philanthropic initiatives have on people
and communities. Social impact can take many forms, including poverty alleviation, education, healthcare,
and social justice. By focusing on social impact, organizations can address pressing social issues, improve
quality of life, and promote equality and inclusion.

Financial Return
Financial return refers to the profit or gain that an investor earns on an investment. Financial return is
typically measured in terms of percentage return on investment (ROI) or total return, which includes both
capital gains and income. Investors seek to achieve competitive financial returns to grow their wealth and
achieve their financial goals over time.

Measurable Impact
Measurable impact refers to the quantifiable outcomes or results achieved through an investment or
philanthropic initiative. Measurable impact can be assessed using key performance indicators (KPIs) and
metrics that track progress toward specific goals. By measuring impact, investors and philanthropists can
evaluate the effectiveness of their efforts, make data-driven decisions, and communicate results to
stakeholders.

Non-Profit Organization
A non-profit organization is a type of organization that operates for a charitable, educational, religious, or
social purpose, rather than for profit. Non-profit organizations are tax-exempt under the law and rely on
donations, grants, and other sources of funding to support their activities. Non-profit organizations can be
involved in a wide range of fields, including healthcare, education, social services, and the environment.

Foundation
A foundation is a type of charitable organization that provides grants and support to other non-profit
organizations or causes. Foundations are typically established by individuals, families, or corporations with
the goal of giving back to society and creating positive change. Foundations can be funded through
donations, endowments, or other sources of funding, and they often have specific focus areas or missions.
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Donor-Advised Fund
A donor-advised fund is a charitable giving vehicle that allows donors to make tax-deductible contributions
to a fund, receive an immediate tax benefit, and recommend grants to non-profit organizations over time.
Donor-advised funds are typically managed by financial institutions or community foundations and offer
donors flexibility and control over their charitable giving. Donor-advised funds are a popular way for
individuals and families to streamline their philanthropic activities.

Impact Fund
An impact fund is a type of investment fund that focuses on generating positive social or environmental
impact alongside financial returns. Impact funds invest in companies, organizations, or projects that address
pressing social or environmental issues, such as poverty, climate change, or healthcare access. Impact funds
may target specific impact themes or sectors and use a variety of investment strategies to achieve their
goals.

Microfinance
Microfinance is a financial services industry that provides small loans, savings accounts, and other financial
products to low-income individuals and communities who lack access to traditional banking services.
Microfinance institutions (MFIs) aim to empower people to lift themselves out of poverty by providing them
with the tools and resources to start or expand small businesses. Microfinance is a form of impact investing
that can create positive social and economic change.

Social Enterprise
A social enterprise is a business that seeks to achieve a social or environmental mission while also
generating revenue and profits. Social enterprises combine the principles of traditional business with a
focus on creating positive impact for people and the planet. Social enterprises may operate in a variety of
industries, such as healthcare, education, fair trade, and renewable energy, and they often measure their
success based on both financial and social outcomes.

Community Development
Community development is a process that aims to improve the economic, social, and environmental well-
being of a specific geographic area or community. Community development initiatives may involve
infrastructure projects, affordable housing, job training programs, and small business support. By investing
in community development, stakeholders can help to revitalize neighborhoods, create economic
opportunities, and promote social cohesion.

Impact Bond
An impact bond is a financial instrument that leverages private capital to fund social programs and projects
with the potential for positive social outcomes. Impact bonds are structured as pay-for-success contracts,
where investors receive financial returns if predefined social outcomes are achieved. Impact bonds are used
to address complex social challenges, such as homelessness, recidivism, and youth unemployment, and can
involve multiple stakeholders, including governments, non-profits, and investors.

Shared Value
Shared value is a business strategy that seeks to create economic value for a company while also generating
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social or environmental value for society. Shared value recognizes that the interests of businesses and
society are interconnected and that companies can drive positive change through their core business
activities. By aligning business objectives with social objectives, companies can create long-term value for
both shareholders and stakeholders.

Corporate Social Responsibility (CSR)
Corporate social responsibility (CSR) is a business approach that involves integrating social and
environmental considerations into a company's operations and decision-making. CSR initiatives may include
philanthropy, sustainable business practices, employee volunteer programs, and community engagement.
By embracing CSR, companies can enhance their reputation, attract and retain talent, and contribute to the
well-being of society.

Impact Reporting
Impact reporting is the process of communicating the social and environmental impact of an investment,
project, or organization to stakeholders. Impact reporting involves collecting data, analyzing results, and
presenting findings in a clear and transparent manner. By reporting on impact, investors, companies, and
non-profits can demonstrate accountability, track progress toward goals, and engage with stakeholders in a
meaningful way.

Scaling Impact
Scaling impact refers to the process of expanding the reach and effectiveness of a social or environmental
initiative to create greater positive change. Scaling impact may involve increasing the size of a project,
replicating successful models in new locations, or partnering with other organizations to amplify impact. By
scaling impact, stakeholders can address complex challenges at a larger scale and drive sustainable change
over time.

Challenges of Philanthropy
Challenges of philanthropy include identifying high-impact opportunities, measuring outcomes, ensuring
transparency and accountability, and addressing systemic issues. Philanthropists may face difficulties in
determining where to allocate resources for maximum impact, evaluating the effectiveness of their
investments, engaging with diverse stakeholders, and navigating complex social and environmental issues.
Overcoming these challenges requires strategic planning, collaboration, and a long-term commitment to
making a difference.

Challenges of Impact Investing
Challenges of impact investing include defining impact objectives, measuring impact, managing risk, and
balancing financial and social returns. Impact investors may encounter obstacles in articulating their impact
goals, selecting appropriate metrics, assessing the social and environmental performance of investments,
and achieving financial sustainability. Addressing these challenges requires alignment with stakeholders,
robust impact measurement systems, and a focus on creating value for all stakeholders.

Philanthropy vs. Impact Investing
Philanthropy and impact investing are both approaches to creating positive social and environmental
change, but they differ in key ways. Philanthropy involves giving resources to charitable causes without
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expecting a financial return, while impact investing seeks to generate financial returns alongside measurable
social or environmental impact. Philanthropy is typically grant-based and donor-driven, while impact
investing is investment-based and seeks to leverage capital for social good. Both approaches can
complement each other in a holistic approach to social change.

Impactful Giving
Impactful giving refers to philanthropic activities that result in significant positive outcomes for society or
the environment. Impactful giving goes beyond traditional charity by focusing on creating sustainable
solutions to complex social problems and addressing root causes of issues. Impactful giving may involve
strategic grantmaking, capacity building, advocacy, and collaboration with other stakeholders to maximize
impact and drive change.

Impactful Investing
Impactful investing refers to investment activities that generate positive social or environmental impact
alongside financial returns. Impactful investing aims to create value for both investors and society by
supporting businesses, projects, or organizations that address pressing social issues. Impactful investing
may involve investing in companies with strong ESG performance, supporting social enterprises, or
financing projects that contribute to sustainable development goals.

Impactful Philanthropy
Impactful philanthropy refers to philanthropic activities that result in meaningful and lasting positive change
for communities, causes, or the environment. Impactful philanthropy goes beyond traditional charity by
focusing on outcomes, accountability, and sustainability. Impactful philanthropy may involve strategic
grantmaking, capacity building, advocacy, and collaboration with other stakeholders to address systemic
issues and drive social impact.

Impact Measurement Framework
An impact measurement framework is a structured approach to assessing and quantifying the social or
environmental impact of an investment, project, or organization. An impact measurement framework
typically includes defining impact objectives, selecting key performance indicators (KPIs), collecting data,
analyzing results, and reporting on outcomes. By using an impact measurement framework, investors,
companies, and non-profits can track progress, evaluate effectiveness, and communicate impact to
stakeholders.

Strategic Philanthropy
Strategic philanthropy is an approach to giving that involves thoughtful planning, analysis, and evaluation
to maximize the impact of charitable donations. Strategic philanthropy focuses on achieving specific social
or environmental goals, measuring outcomes, and adapting strategies based on results. Strategic
philanthropy may involve conducting research, collaborating with experts, and applying best practices to
address complex challenges and create sustainable change.

Strategic Impact Investing
Strategic impact investing is an approach to investing that involves aligning financial resources with social
or environmental objectives to create positive impact. Strategic impact investing goes beyond financial
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returns by targeting specific impact themes, sectors, or geographies and measuring outcomes. Strategic
impact investing may involve building a diversified impact portfolio, engaging with investees, and
leveraging capital to address pressing social issues and drive sustainability.

Impactful Partnerships
Impactful partnerships refer to collaborations between investors, companies, non-profits, governments, and
other stakeholders to achieve shared social or environmental goals. Impactful partnerships leverage the
expertise, resources, and networks of multiple actors to address complex challenges, scale impact, and drive
systemic change. Impactful partnerships may involve co-investing, knowledge sharing, capacity building,
and advocacy to create sustainable solutions and maximize impact.

Impactful Leadership
Impactful leadership is the ability to inspire, motivate, and guide individuals or organizations to create
positive social or environmental change. Impactful leaders demonstrate vision, empathy, integrity, and
resilience in their efforts to address pressing challenges and drive impact. Impactful leadership involves
setting clear goals, fostering collaboration, empowering others, and leading by example to inspire action,
build trust, and achieve meaningful outcomes.

Responsible Stewardship
Responsible stewardship refers to the ethical and sustainable management of financial resources,
investments, and philanthropic activities. Responsible stewards prioritize the long-term interests of
stakeholders, including investors, beneficiaries, communities, and the environment. Responsible stewardship
involves transparency, accountability, risk management, and governance practices that ensure the prudent
and ethical use of resources to create value and make a positive impact.

Ethical Investing
Ethical investing, also known as socially responsible investing (SRI), refers to the practice of incorporating
ethical, social, and environmental criteria into investment decisions. Ethical investors seek to align their
values and beliefs with their investment choices by avoiding companies that engage in harmful practices
and supporting businesses that promote sustainability and social responsibility. Ethical investing can help
investors drive positive change and make a difference in the world.

Long-Term Sustainability
Long-term sustainability refers to the ability of investments, projects, or organizations to create positive
social or environmental impact over the long term. Long-term sustainability involves considering the
economic, social, and environmental dimensions of sustainability and balancing short-term results with
long-term goals. By focusing on long-term sustainability, investors, companies, and non-profits can build
resilience, drive innovation, and ensure lasting impact for future generations.

Impactful Communication
Impactful communication is the process of effectively conveying the social or environmental impact of an
investment, project, or organization to stakeholders. Impactful communication involves using clear,
compelling, and transparent messaging to share stories, data, and insights that demonstrate impact. By
engaging with stakeholders through impactful communication, investors, companies, and non-profits can
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build trust, inspire action, and drive positive change in the world.

Gender Lens Investing
Gender lens investing is an approach to investing that seeks to promote gender equality and empower
women and girls through financial resources and opportunities. Gender lens investors consider the impact
of investments on gender equality, diversity, and inclusion, and seek to address gender disparities in access
to capital, leadership, and economic opportunities. Gender lens investing can create positive social and
financial outcomes while advancing gender equity and social justice.

Empowerment Investing
Empowerment investing is an approach to investing that aims to empower individuals, communities, and
marginalized groups through financial resources, education, and capacity building. Empowerment investors
support businesses, projects, or organizations that promote economic empowerment, social inclusion, and
self-reliance. Empowerment investing can create opportunities for people to improve their lives, build
resilience, and contribute to sustainable development.

Impactful Governance
Impactful governance refers to the systems, structures, and processes that guide the decision-making,
accountability, and transparency of investments, projects, or organizations. Impactful governance ensures
that resources are managed responsibly, risks are managed effectively, and impact is measured and
reported accurately. By promoting impactful governance
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