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Space Liability and Insurance

Space Liability and Insurance:

Space liability and insurance refer to the legal obligations and financial protection associated with activities
in outer space. As the space industry continues to grow, the need for clear regulations and insurance
policies to cover potential risks has become increasingly important.

Liability:

Liability in the context of space activities refers to the legal responsibility of a party for any damages or
losses that occur as a result of their actions or negligence. In the space industry, liability can arise from a
wide range of activities, including satellite launches, space debris, and collisions in orbit.

Insurance:

Space insurance provides financial protection to companies and governments involved in space activities.
This type of insurance typically covers risks such as launch failures, satellite malfunctions, and damage to
third-party property.

Outer Space:

Outer space refers to the region beyond Earth's atmosphere, where satellites, spacecraft, and other objects
orbit the planet. This area is governed by international treaties and agreements that establish the rights and
responsibilities of countries and organizations operating in space.

International Space Law:

International space law is a set of rules and regulations that govern the activities of countries and
organizations in outer space. These laws are designed to promote peaceful cooperation, prevent conflicts,
and ensure the responsible use of space resources.

Space Debris:

Space debris consists of defunct satellites, spent rocket stages, and other man-made objects that orbit
Earth. This debris poses a risk to active spacecraft and can cause collisions that create more debris, leading
to a dangerous cycle known as the Kessler Syndrome.

Launch Failure:

A launch failure occurs when a rocket carrying a satellite or spacecraft does not reach its intended orbit or
destination. Launch failures can result in the loss of valuable assets and can have serious financial and legal
implications for the parties involved.
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Spacecraft Malfunction:

A spacecraft malfunction occurs when a satellite or spacecraft experiences technical issues that prevent it
from performing its intended functions. Malfunctions can range from minor glitches to catastrophic failures
that result in the loss of the spacecraft.

Third-Party Liability:

Third-party liability refers to the legal responsibility of a party for damages or losses incurred by a third
party. In the context of space activities, third-party liability insurance covers damages caused by a space
object to persons or property on Earth or in space.

Launch Services Agreement:

A launch services agreement is a contract between a satellite operator and a launch provider that outlines
the terms and conditions of a satellite launch. This agreement typically covers the cost of the launch, the
technical specifications of the mission, and the responsibilities of each party.

Space Traffic Management:

Space traffic management involves the coordination and regulation of spacecraft and satellites in orbit to
prevent collisions and ensure the safe and sustainable use of outer space. This includes tracking objects in
orbit, providing collision warnings, and coordinating satellite launches.

Space Situational Awareness:

Space situational awareness refers to the ability to monitor, track, and predict the movements of objects in
orbit around Earth. This information is critical for avoiding collisions, preventing space debris, and ensuring
the safety of spacecraft and satellites.

Space Insurance Premium:

A space insurance premium is the amount of money that a company or government pays to an insurance
provider in exchange for coverage against space-related risks. The premium is calculated based on factors
such as the value of the insured asset, the level of risk, and the specific terms of the insurance policy.

Space Insurance Policy:

A space insurance policy is a legal contract between an insurance provider and a policyholder that outlines
the terms and conditions of coverage for space-related risks. This policy typically includes details such as
the insured asset, the coverage limits, the premium amount, and the specific risks covered.

Launch Risk:

Launch risk refers to the likelihood of a failure or accident occurring during a satellite launch. This risk
includes factors such as the reliability of the launch vehicle, the complexity of the mission, and external
threats such as weather conditions or technical malfunctions.
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Space Law:

Space law is a branch of international law that governs the activities of countries and organizations in outer
space. This body of law includes treaties, agreements, and regulations that establish the rights and
responsibilities of states in space exploration and use.

Space Treaty:

A space treaty is an international agreement that sets out the legal framework for activities in outer space.
These treaties address issues such as the peaceful use of space, the prevention of harmful interference, and
the liability for damages caused by space objects.

Launch Provider:

A launch provider is a company or organization that offers services to transport satellites and spacecraft
into orbit. These providers operate launch vehicles, launch facilities, and support services to help customers
launch their payloads into space.

Space Regulations:

Space regulations are rules and guidelines established by governments and regulatory bodies to govern the
activities of companies and organizations in outer space. These regulations cover areas such as satellite
licensing, spectrum allocation, and environmental protection.

Space Industry:

The space industry encompasses companies, organizations, and governments involved in the research,
development, and commercialization of space-related technologies and services. This industry includes
sectors such as satellite communications, space tourism, and scientific exploration.

Space Mission:

A space mission is a planned operation to send a satellite, spacecraft, or crewed vehicle into outer space for
a specific purpose. Space missions can involve activities such as scientific research, technology
demonstration, Earth observation, or commercial services.

Commercial Space Activities:

Commercial space activities involve the use of space resources for commercial purposes, such as satellite
communications, remote sensing, and space tourism. These activities are conducted by private companies
and organizations seeking to generate revenue from space-related services.

Space Exploration:

Space exploration involves the discovery and study of outer space through the use of satellites, spacecraft,
and robotic missions. This field of research aims to expand our knowledge of the universe, explore new
frontiers, and search for signs of extraterrestrial life.

Read online: https://certificates.lsba.org.uk/glossaries/3126390/space-
liability-and-insurance

London School of Business and Administration · 29 Jun 2026



G LO S S A RY

Space Technology:

Space technology encompasses the hardware, software, and systems used in space missions and activities.
This includes satellites, launch vehicles, ground stations, propulsion systems, and communication networks
that enable spacecraft to operate in orbit and beyond.

Space Resources:

Space resources refer to the materials and energy sources available in outer space, such as water ice,
minerals, and solar power. These resources have the potential to support future space missions, enable
long-duration space travel, and sustain human settlements in space.

Space Security:

Space security involves protecting space assets, infrastructure, and activities from threats such as space
debris, cyber attacks, and military aggression. This field of study focuses on ensuring the safe and
sustainable use of outer space for peaceful purposes.

Space Diplomacy:

Space diplomacy refers to the use of diplomatic negotiations and agreements to address international
issues related to outer space. This includes discussions on space exploration, satellite cooperation, spectrum
management, and the prevention of conflicts in space.

Space Cooperation:

Space cooperation involves collaboration between countries and organizations to advance mutual interests
in space exploration, research, and technology development. This cooperation can take the form of joint
missions, data sharing, technology transfer, and policy harmonization.

Space Agency:

A space agency is a government organization or entity responsible for planning, coordinating, and
implementing space programs and activities. Space agencies conduct research, launch missions, and
manage space infrastructure to support national and international goals in space exploration.

Space Policy:

Space policy is a set of principles, goals, and guidelines that guide a country's or organization's activities in
outer space. These policies address issues such as national security, scientific research, commercial
development, and international cooperation in space exploration.

Space Law Principles:

Space law principles are fundamental rules and concepts that govern the activities of countries and
organizations in outer space. These principles include the peaceful use of space, the prevention of harmful
interference, the liability for damages caused by space objects, and the protection of the space
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environment.

Space Ethics:

Space ethics involves the moral and philosophical considerations related to the exploration and use of outer
space. This field of study addresses questions of equity, sustainability, responsibility, and justice in the
allocation and utilization of space resources.

Space Governance:

Space governance refers to the structures, processes, and mechanisms used to manage and regulate
activities in outer space. This includes the development of international agreements, national laws, industry
standards, and best practices to ensure the safe and responsible use of space resources.

Space Environment:

The space environment includes the physical conditions and characteristics of outer space, such as vacuum,
microgravity, radiation, and temperature extremes. These factors can impact space missions, spacecraft
design, and human health in space.

Space Weather:

Space weather refers to the conditions in space that result from solar activity, such as solar flares, coronal
mass ejections, and geomagnetic storms. These events can affect satellite operations, communications
systems, and power grids on Earth, posing risks to space assets and infrastructure.

Space Tourism:

Space tourism involves the commercial provision of space travel experiences for private individuals, tourists,
and researchers. This emerging industry offers opportunities to fly to space, experience microgravity, and
view Earth from above, opening up new frontiers in space exploration.

Space Law Compliance:

Space law compliance involves adhering to the rules and regulations established by international treaties
and agreements governing activities in outer space. This includes obtaining licenses, following safety
protocols, respecting national sovereignty, and minimizing the impact of space activities on the
environment.

Space Situational Awareness Data:

Space situational awareness data includes information on the location, trajectory, and characteristics of
objects in orbit around Earth. This data is used to track satellites, monitor space debris, predict collisions,
and ensure the safety and sustainability of space activities.

Space Insurance Broker:

Read online: https://certificates.lsba.org.uk/glossaries/3126390/space-
liability-and-insurance

London School of Business and Administration · 29 Jun 2026



G LO S S A RY

A space insurance broker is a professional who specializes in arranging insurance coverage for space-
related risks. These brokers work with insurance providers and policyholders to assess risks, negotiate terms,
and secure appropriate insurance policies for satellite launches and space activities.

Space Insurance Underwriter:

A space insurance underwriter is an individual or company that evaluates and assesses the risks associated
with insuring space-related activities. These underwriters determine the terms, conditions, and premiums of
insurance policies based on factors such as the value of the insured asset, the level of risk, and the specific
coverage required.

Space Liability Regime:

A space liability regime is a set of rules and procedures that govern the liability for damages caused by
space activities. This regime includes international treaties, national laws, insurance policies, and industry
standards that establish the legal framework for addressing liability issues in outer space.

Space Risk Management:

Space risk management involves identifying, assessing, and mitigating the risks associated with space
activities. This process includes analyzing potential hazards, developing risk mitigation strategies, and
implementing safety measures to protect assets, personnel, and the environment from harm.

Space Insurance Claim:

A space insurance claim is a request made by a policyholder to an insurance provider for compensation for
damages or losses covered by an insurance policy. This claim typically includes documentation of the
incident, evidence of the damage, and proof of the insured asset's value.

Space Insurance Coverage:

Space insurance coverage refers to the types of risks and damages that are included in an insurance policy
for space-related activities. This coverage may include risks such as launch failures, satellite malfunctions,
third-party liability, in-orbit collisions, and damage to ground infrastructure.

Space Insurance Exclusions:

Space insurance exclusions are risks and damages that are not covered by an insurance policy for space-
related activities. These exclusions may include intentional acts, warlike activities, nuclear events, acts of
terrorism, and other high-risk events that are excluded from standard insurance coverage.

Space Insurance Brokerage Services:

Space insurance brokerage services involve providing advice, assistance, and support to companies and
organizations seeking insurance coverage for space-related risks. These services include risk assessment,
policy negotiation, claims processing, and compliance with legal and regulatory requirements.
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Space Insurance Market:

The space insurance market is a global industry that provides insurance coverage for space-related risks and
liabilities. This market includes insurance providers, brokers, underwriters, reinsurers, and policyholders
seeking financial protection for satellite launches, space missions, and other space activities.

Space Insurance Underwriting Process:

The space insurance underwriting process involves evaluating, pricing, and issuing insurance policies for
space-related risks. This process includes assessing the level of risk, determining the coverage limits, setting
the premium amount, and finalizing the terms and conditions of the insurance policy.

Space Insurance Risk Management:

Space insurance risk management involves identifying, analyzing, and mitigating the risks associated with
insuring space-related activities. This process includes assessing the probability of loss, evaluating the
potential impact of risks, and developing strategies to minimize exposure to financial liabilities.

Space Insurance Policyholder:

A space insurance policyholder is an individual, company, or organization that purchases an insurance
policy to protect against space-related risks. Policyholders pay premiums to insurance providers in
exchange for coverage for launch failures, satellite malfunctions, third-party liability, and other space-
related damages.

Space Insurance Reinsurance:

Space insurance reinsurance is a form of insurance purchased by insurance providers to protect against
large losses or catastrophic events in the space insurance market. Reinsurance companies assume a portion
of the risk from primary insurers in exchange for a share of the premiums.

Space Insurance Premium Calculation:

Space insurance premium calculation involves determining the amount of money that a policyholder must
pay to an insurance provider for coverage against space-related risks. This calculation is based on factors
such as the insured asset's value, the level of risk, the coverage limits, and the terms of the insurance policy.

Space Insurance Policy Terms:

Space insurance policy terms are the conditions, provisions, and exclusions outlined in an insurance contract
for space-related risks. These terms specify the coverage limits, the premium amount, the deductible, the
insured asset, the covered risks, and the responsibilities of the policyholder and the insurance provider.

Space Insurance Claims Process:

The space insurance claims process involves submitting, evaluating, and settling claims for damages or
losses covered by an insurance policy. This process includes documenting the incident, assessing the

Read online: https://certificates.lsba.org.uk/glossaries/3126390/space-
liability-and-insurance

London School of Business and Administration · 29 Jun 2026



G LO S S A RY

damage, verifying the claim, negotiating a settlement, and disbursing compensation to the policyholder.

Space Insurance Underwriting Guidelines:

Space insurance underwriting guidelines are rules and criteria used by insurance underwriters to assess the
risks associated with insuring space-related activities. These guidelines help underwriters evaluate the level
of risk, determine the premium amount, and establish the terms and conditions of insurance policies.

Space Insurance Policy Coverage Limits:

Space insurance policy coverage limits are the maximum amounts of compensation that an insurance
provider will pay for damages or losses covered by an insurance policy. These limits may vary depending on
the type of risk, the insured asset's value, the deductible, and the specific terms of the policy.

Space Insurance Premium Payment:

Space insurance premium payment is the process of remitting the premium amount to an insurance
provider in exchange for coverage against space-related risks. Policyholders typically pay premiums on an
annual or per-launch basis to maintain insurance coverage for their assets in space.

Space Insurance Policy Renewal:

Space insurance policy renewal is the process of extending an existing insurance policy for coverage against
space-related risks. Policyholders must renew their policies before they expire to ensure continuous
protection for their assets, comply with legal requirements, and maintain financial security for space
activities.

Space Insurance Claim Settlement:

Space insurance claim settlement is the final step in the claims process where an insurance provider
compensates a policyholder for damages or losses covered by an insurance policy. Settlements may include
financial payments, repairs or replacements of damaged assets, and other forms of compensation agreed
upon by the parties.

Space Insurance Policy Coverage Extensions:

Space insurance policy coverage extensions are additional protections added to an insurance policy to
cover specific risks or events not included in the standard coverage. These extensions may include options
for additional liability coverage, in-orbit collision insurance, war risk insurance, or other specialized forms of
protection.

Space Insurance Policy Exclusions:

Space insurance policy exclusions are risks and events that are not covered by an insurance policy for
space-related activities. These exclusions may include intentional acts, acts of war, nuclear events, acts of
terrorism, and other high-risk activities that are typically excluded from standard insurance coverage.
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Space Insurance Policy Terms and Conditions:

Space insurance policy terms and conditions are the specific provisions, obligations, and restrictions
outlined in an insurance contract for space-related risks. These terms define the scope of coverage, the
responsibilities of the policyholder and the insurance provider, the exclusions, and the procedures for
submitting claims and settling disputes.

Space Insurance Policy Deductible:

A space insurance policy deductible is the amount of money that a policyholder must pay out of pocket
before an insurance provider will cover the remaining costs of a claim. Deductibles help to reduce the
financial risk for insurance companies and encourage policyholders to take precautions to prevent losses.

Space Insurance Policy Premium Adjustment:

Space insurance policy premium adjustment is the process of modifying the premium amount for an
insurance policy based on changes in the insured asset's value, the level of risk, or other factors affecting
the cost of coverage. Premium adjustments may result in higher or lower premium payments for
policyholders.

Space Insurance Policy Termination:

Space insurance policy termination is the cancellation of an insurance contract for space-related risks before
the policy's expiration date. Policyholders may terminate their policies voluntarily, or insurance providers
may terminate policies for non-payment of premiums, breaches of contract, or other reasons specified in
the policy terms.

Space Insurance Policy Non-Renewal:

Space insurance policy non-renewal occurs when an insurance provider decides not to extend an existing
insurance policy for coverage against space-related risks. Non-renewal may be due to changes in risk
factors, financial considerations, policy violations, or other reasons that make it impractical or unprofitable
to continue coverage.

Space Insurance Policy Lapse:

A space insurance policy lapse occurs when a policyholder fails to renew an existing insurance policy for
coverage against space-related risks before it expires. Policy lapses can leave assets unprotected, expose
policyholders to financial liabilities, and result in the loss of insurance coverage for future space activities.

Space Insurance Policy Reinstatement:
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