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Postgraduate Certificate in Infrastructure Financing for Water Projects

Legal Frameworks for Water Infrastructure Financing

**Abandonment**: The permanent cessation of the use or operation of a water infrastructure asset. This can
occur when the asset is no longer economically viable, or when it has been replaced by a more modern or
efficient alternative.

**Aboriginal and Torres Strait Islander peoples**: The First Nations peoples of Australia, recognized as the
traditional owners and custodians of the land and waters. In the context of water infrastructure financing, it
is important to recognize the unique cultural, spiritual, and economic relationship that Aboriginal and Torres
Strait Islander peoples have with water, and to ensure that their rights and interests are protected and
respected throughout the financing and implementation of water infrastructure projects.

**Access to water**: The right to obtain and use sufficient quantities of safe and affordable water for
personal and domestic use, as well as for agricultural, industrial, and recreational purposes. Access to water
is a fundamental human right, and is essential for the health, well-being, and economic development of
individuals and communities.

**Affordability**: The ability of individuals, households, or communities to pay for the costs associated with
water infrastructure financing, including the capital costs of construction, the operational and maintenance
costs, and the costs of water services. Affordability is a key consideration in water infrastructure financing, as
it is important to ensure that water services are accessible and affordable for all users, while also ensuring
the financial sustainability of the infrastructure and the water utility.

**Asset management**: The systematic process of maintaining, upgrading, and replacing water
infrastructure assets over their entire lifecycle, in order to ensure their continued performance, reliability,
and safety. Asset management is an important component of water infrastructure financing, as it helps to
optimize the use of resources, extend the useful life of assets, and minimize the costs of maintenance and
replacement.

**Bond financing**: A method of financing water infrastructure projects through the issuance of bonds,
which are debt instruments that are sold to investors in order to raise capital. Bond financing is a common
method of financing large-scale water infrastructure projects, as it allows utilities to raise significant
amounts of capital at a relatively low cost.

**Capital costs**: The costs associated with the construction, acquisition, or expansion of water
infrastructure assets, including the costs of land, materials, labor, and equipment. Capital costs are a
significant component of water infrastructure financing, and must be carefully planned and managed in
order to ensure the financial sustainability of the project.

**Climate change**: The long-term changes in global temperatures, precipitation patterns, sea levels, and
other climate indicators that are largely attributed to human activities, such as the burning of fossil fuels

Read online: https://certificates.lsba.org.uk/glossaries/3376338/legal-
frameworks-for-water-infrastructure-financing

London School of Business and Administration · 20 Jun 2026



G LO S S A RY

and deforestation. Climate change has significant implications for water infrastructure financing, as it can
affect the availability, reliability, and quality of water resources, as well as the frequency and severity of
extreme weather events, such as floods and droughts.

**Community engagement**: The process of involving and engaging with local communities in the
planning, financing, and implementation of water infrastructure projects. Community engagement is an
important component of water infrastructure financing, as it can help to build trust and support for the
project, identify potential issues and concerns, and ensure that the project aligns with the needs and
priorities of the community.

**Concessional financing**: A method of financing water infrastructure projects through the provision of
low-interest or interest-free loans, grants, or other forms of financial assistance. Concessional financing is
often provided by development banks, governments, or other organizations, and is intended to support
water infrastructure projects in developing countries or in areas with limited access to finance.

**Contractual agreements**: Legal agreements between the parties involved in a water infrastructure
project, including the financing parties, the project sponsors, the contractors, and the water utility.
Contractual agreements are an important component of water infrastructure financing, as they define the
rights, obligations, and responsibilities of each party, and provide a framework for the financing,
construction, operation, and maintenance of the project.

**Credit rating**: A rating assigned to a water utility or a water infrastructure project by a credit rating
agency, based on the creditworthiness of the issuer, the financial and economic characteristics of the
project, and the risks associated with the project. Credit ratings are an important consideration in water
infrastructure financing, as they can affect the cost and availability of financing, as well as the level of
investor confidence in the project.

**Decentralized water infrastructure**: Water infrastructure that is located close to the point of use, and is
designed to serve the needs of local communities, rather than large, centralized water systems.
Decentralized water infrastructure can include small-scale water supply systems, such as rainwater
harvesting systems, boreholes, or decentralized wastewater treatment systems.

**Design-build-operate (DBO)**: A project delivery method in which a single entity is responsible for both
the design and construction of a water infrastructure project, as well as the operation and maintenance of
the project over a specified period of time. DBO is a common method of delivering water infrastructure
projects, as it can help to reduce project risks, improve project outcomes, and ensure the long-term
sustainability of the project.

**Development banks**: Financial institutions that provide long-term financing for water infrastructure
projects, as well as other types of development projects, in developing countries. Development banks can
include multilateral development banks, such as the World Bank, the African Development Bank, or the
Asian Development Bank, as well as national development banks, such as the Brazilian Development Bank
or the German Development Bank.
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**Disaster relief**: Financial assistance provided to communities or countries affected by natural disasters,
including floods, earthquakes, hurricanes, or other extreme weather events. Disaster relief can include
grants, loans, or other forms of financial assistance, and is often provided by governments, international
organizations, or non-governmental organizations.

**Drinking water standards**: The minimum quality standards for drinking water, as established by national
or international regulations, guidelines, or standards. Drinking water standards are designed to protect
public health, and to ensure that drinking water is safe, reliable, and of a consistent quality.

**Economic analysis**: The process of evaluating the costs and benefits of a water infrastructure project, in
order to determine its economic viability and its impact on the economy. Economic analysis is an important
component of water infrastructure financing, as it can help to identify the most cost-effective and efficient
solutions, and to ensure that the project aligns with the economic priorities and objectives of the
community or the country.

**Efficiency**: The ability of a water infrastructure asset or system to minimize the use of resources, such as
water, energy, or materials, while still meeting the needs and demands of its users. Efficiency is an important
consideration in water infrastructure financing, as it can help to reduce costs, improve performance, and
minimize the environmental impact of the project.

**Environmental impact assessment (EIA)**: A process of evaluating the potential environmental impacts of
a water infrastructure project, including the impacts on water resources, wildlife, ecosystems, and human
health. EIAs are an important component of water infrastructure financing, as they can help to identify
potential risks and impacts, and to develop strategies to mitigate or avoid them.

**Equity financing**: A method of financing water infrastructure projects through the injection of equity
capital, either from private investors, public investors, or a combination of both. Equity financing is often
used in combination with debt financing, such as bonds or loans, and can help to reduce the overall cost of
financing, while also providing a source of long-term capital for the project.

**Financial analysis**: The process of evaluating the financial viability of a water infrastructure project,
including the costs, revenues, cash flows, and risks associated with the project. Financial analysis is an
important component of water infrastructure financing, as it can help to identify the most cost-effective and
efficient financing solutions, and to ensure that the project is financially sustainable over its entire lifecycle.

**Financial close**: The point at which all the legal and financial agreements for a water infrastructure
project have been finalized, and the financing for the project has been secured. Financial close is an
important milestone in water infrastructure financing, as it marks the transition from the financing and
planning phase to the construction and implementation phase of the project.

**Financial model**: A mathematical representation of the cash flows, costs, and revenues associated with a
water infrastructure project, used to evaluate the financial viability and sustainability of the project. Financial
models can include a range of assumptions, scenarios, and sensitivities, and are used to inform the
financing decisions, as well as the design, construction, and operation of the project.
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**Financial sustainability**: The ability of a water infrastructure asset or system to generate sufficient
revenues to cover its operating and maintenance costs, as well as its debt service obligations, over its entire
lifecycle. Financial sustainability is an important consideration in water infrastructure financing, as it is
essential for the long-term viability and success of the project.

**Fiscal space**: The amount of fiscal room available to a government or a water utility to finance water
infrastructure projects, taking into account the existing financial commitments, the available resources, and
the macroeconomic conditions. Fiscal space is an important consideration in water infrastructure financing,
as it can
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