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Infrastructure

**Annuity financing** is a financing mechanism for water infrastructure projects where the project costs are
repaid over time through regular payments, typically made annually. These payments may come from user
charges, government subsidies, or a combination of both. Annuity financing is often used for projects that
have long lifetimes and generate a steady stream of benefits over time, such as water treatment plants or
dams.

**Bond financing** is a method of raising capital for water infrastructure projects by issuing bonds to
investors. The bonds are typically backed by the creditworthiness of the issuing entity, such as a
government or a water utility, and the investors receive regular interest payments and a return of their
principal at the end of the bond term. Bond financing is often used for large, capital-intensive projects, such
as the construction of new water treatment plants or pipelines.

**Crowdfunding** is a financing mechanism for water infrastructure projects that involves raising small
amounts of money from a large number of people, typically through an online platform. Crowdfunding can
be used to finance a wide variety of water projects, from small-scale community initiatives to larger-scale
infrastructure projects. One of the benefits of crowdfunding is that it can help to engage and mobilize
communities around water projects, and can also provide a way for projects to attract additional funding
from other sources.

**Design-build-operate (DBO) contracts** are a type of contract used for water infrastructure projects that
involve a single entity responsible for both the design and construction of the project, as well as its
operation and maintenance over a specified period of time. DBO contracts are often used for water
treatment plants, as they can help to ensure that the plant is designed and built to meet the specific needs
of the community, and that it is operated and maintained in an efficient and effective manner.

**Green bonds** are bonds that are specifically earmarked for financing environmentally-friendly projects,
such as water infrastructure projects that help to conserve or protect natural resources. Green bonds can be
issued by a wide variety of entities, including governments, corporations, and international organizations,
and they can be used to finance a wide range of projects, from the construction of new water treatment
plants to the restoration of wetlands.

**Public-private partnerships (PPPs)** are collaborative arrangements between public and private sector
entities for the financing, construction, and operation of water infrastructure projects. PPPs can take a
variety of forms, but they typically involve the private sector providing financing, expertise, and
management skills, while the public sector provides regulatory oversight and ensures that the project serves
the public interest. PPPs can be used to finance a wide range of water projects, from small-scale community
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initiatives to large-scale infrastructure projects.

**Result-based financing (RBF)** is a financing mechanism for water infrastructure projects that ties
payments to the achievement of specific results, such as the delivery of a certain quantity or quality of
water. RBF can be used to incentivize the efficient and effective operation and maintenance of water
infrastructure, and can also help to ensure that projects are aligned with the needs and priorities of the
communities they serve.

**User fees** are charges that are imposed on users of water infrastructure, such as households, businesses,
or farmers, to help finance the costs of providing the service. User fees can be used to finance both the
construction and operation and maintenance of water infrastructure, and can be based on a variety of
factors, such as the volume of water used, the level of service provided, or the income level of the user.

**\/enture capital financing** is a method of raising capital for water infrastructure projects that involves
investing in companies or projects that are deemed to have high growth potential. Venture capital financing
is often used for innovative or technology-based water projects, such as those that involve the use of new
materials, processes, or business models. One of the benefits of venture capital financing is that it can
provide early-stage funding for projects that might otherwise have difficulty attracting financing from more
traditional sources.

**Water funds** are financing mechanisms that are specifically designed to support the conservation and
sustainable use of water resources. Water funds typically involve the establishment of a dedicated fund that
is used to finance water infrastructure projects, such as the restoration of watersheds or the construction of
water treatment plants. Water funds can be established and managed by a wide variety of entities, including
governments, international organizations, and private sector companies.

**Water pricing** is the practice of setting the price of water services in order to reflect the true costs of
providing the service, including the costs of construction, operation and maintenance, and any
environmental or social costs. Water pricing can be used to encourage the efficient and sustainable use of
water resources, and can also help to generate revenue to finance the construction and operation of water
infrastructure. Water pricing can take a variety of forms, such as volumetric pricing, block pricing, or lifeline
rates.

**Wastewater treatment** is the process of removing contaminants from wastewater, such as sewage or
industrial waste, before it is discharged into the environment. Wastewater treatment can be an important
component of water infrastructure, as it helps to protect public health and the environment by removing
harmful substances from the water. Wastewater treatment can be financed through a variety of
mechanisms, including user fees, government subsidies, and private sector investment.

**Water supply** is the provision of clean and safe water for drinking, cooking, and other domestic uses.
Water supply can be an important component of water infrastructure, as it helps to ensure that
communities have access to the water they need to meet their basic needs. Water supply can be financed
through a variety of mechanisms, including user fees, government subsidies, and private sector investment.

Read online: https://certificates.Isba.org.uk/glossaries/3376341/ London School of Business and Administration - 20 Jun 2026
innovative-financing-mechanisms-for-water-infrastructure



LSBA GLOSSARY

LONDON SCHOOL OF BUSINESS
AND ADMINISTRATION

**Water utility** is an organization that is responsible for the operation and maintenance of water
infrastructure, such as water treatment plants, pipelines, and distribution systems. Water utilities can be
owned and operated by a wide variety of entities, including governments, private sector companies, and
community-based organizations. Water utilities can be financed through a variety of mechanisms, including
user fees, government subsidies, and private sector investment.

**Watershed management** is the practice of managing the land and water resources within a watershed,
or a drainage basin, in order to protect and preserve the quality and quantity of water in the basin.
Watershed management can be an important component of water infrastructure, as it helps to ensure that
communities have access to clean and reliable water supplies. Watershed management can be financed
through a variety of mechanisms, including government subsidies, user fees, and private sector investment.
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