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Advanced Certificate in Islamic Estate Planning and Wealth Management

Unit 10: Case Studies and Practical Application in
Islamic Estate Planning and Wealth Management.

Al-Wagf (Endowment)

Related terms: perpetual trust, charitable foundation

Definition: A permanent dedication of assets for religious or public welfare, prohibiting sale or transfer.
Example: A donor dedicates a plot of land to build a mosque, retaining the right to benefit from its rental
income. Practical application: Incorporating waqf assets into estate planning to provide ongoing family
income while fulfilling zakat obligations. Challenges: Ensuring compliance with local property laws and
maintaining the asset’s purpose over generations.

Al-Wasiyyah (Will)

Related terms: inheritance, testamentary disposition

Definition: A legally binding instrument where a Muslim testator distributes up to one-third of his estate
after obligatory shares are allocated. Example: A businessman allocates 30 % of his liquid assets to a
charitable foundation via a wasiyyah. Practical application: Using wasiyyah to achieve philanthropic goals
without contravening shariah-prescribed fixed shares. Challenges: Drafting a will that satisfies both civil law
requirements and shariah constraints; avoiding disputes over the “one-third” limit.

Amana (Trust)

Related terms: fiduciary duty, custodianship

Definition: A trust relationship based on mutual trust and responsibility, where the trustee manages assets
for beneficiaries in accordance with shariah principles. Example: A family establishes an amana to hold
shares in a halal investment fund for minor children. Practical application: Leveraging amana structures to
protect wealth from creditors while preserving Islamic ethical standards. Challenges: Selecting a trustworthy
trustee and ensuring transparent reporting to beneficiaries.

Arba‘ah (Four)

Related terms: four pillars, core principles

Definition: Refers to the four fundamental obligations in Islamic estate planning: Distribution of fixed shares,
performance of zakat, execution of wasiyyah, and establishment of waqgf. Example: A case study analyzes
how each “arba‘ah” is addressed in a high-net-worth estate. Practical application: Using the arba‘ah
framework as a checklist for comprehensive planning. Challenges: Balancing competing priorities, especially
when charitable intentions exceed the permissible one-third limit.

Ard al-Mawaqif (Asset Allocation)
Related terms: portfolio diversification, risk management
Definition: The process of distributing wealth among various halal asset classes to achieve desired
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risk-return profiles. Example: An estate planner allocates 40 % to sukuk, 30 % to equity, and 30% to
real-estate assets. Practical application: Aligning allocation with the client’s life-cycle and charitable goals.
Challenges: Limited availability of shariah-compliant instruments in certain markets.

Bara'ah (Clearance)

Related terms: purification, zakat eligibility

Definition: The act of cleansing wealth from haram elements before distribution. Example: A client sells a
non-halal business, pays the requisite zakat, and then transfers the proceeds to heirs. Practical application:
Ensuring that inherited assets are halal before allocation. Challenges: Determining the exact portion of
wealth requiring purification when mixed assets are involved.

Baitul Mal (Public Treasury)

Related terms: state waqf, community fund

Definition: A government-controlled endowment used to finance public welfare projects. Example: A case
study shows how a family’s donation to the Baitul Mal reduces their zakat liability while supporting
infrastructure. Practical application: Incorporating contributions to Baitul Mal as part of charitable planning.
Challenges: Verifying that the fund’s expenditures adhere to shariah standards and that contributions are
properly documented.

Bay’ al-Istithmar (Investment Sale)

Related terms: equity purchase, profit-sharing

Definition: A sale of an asset with the expectation of future profit, permissible if the underlying activity is
halal. Example: Purchasing shares of a halal-certified manufacturing company. Practical application:
Structuring estate assets to generate income without riba. Challenges: Ongoing monitoring of the
underlying business for compliance.

Bay’ al-Murabaha (Cost-Plus Sale)

Related terms: markup financing, deferred payment

Definition: A contract where the seller discloses cost and adds a profit margin, with payment deferred over
time. Example: A family buys a property via murabaha, paying installments over ten years. Practical
application: Using murabaha to acquire illiquid assets for heirs while avoiding interest. Challenges: Ensuring
transparency of cost and profit components to satisfy shariah auditors.

Bay’ al-Salam (Advance Purchase)

Related terms: forward contract, pre-payment

Definition: A sale where the buyer pays the full price in advance for goods to be delivered later. Example:
Funding a halal agricultural project through a salam contract, with future harvests allocated to beneficiaries.
Practical application: Mobilizing capital for family-owned agribusinesses while locking in price. Challenges:
Managing production risk and ensuring timely delivery.

Bay’ al-Wad" (Deferred Sale)
Related terms: future delivery, price deferral
Definition: A contract where payment is deferred but the asset is transferred immediately. Example: A family
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sells a commercial leasehold with payment due after five years. Practical application: Providing liquidity to
heirs while securing future cash flow. Challenges: Assessing credit risk of the buyer and ensuring the asset
remains productive.

Bi-L-lhsan (With Good Intent)

Related terms: ethical intention, moral purpose

Definition: Conducting transactions with sincere, lawful motives, crucial for the validity of charitable gifts.
Example: A donor establishes a waqgf out of genuine desire to benefit the community rather than for tax
avoidance. Practical application: Documenting donor intent to avoid disputes. Challenges: Proving intention
in legal settings where motives are scrutinized.

Charitable Endowment (Waqf-Based Trust)

Related terms: permanent fund, usufruct

Definition: A trust that holds assets permanently for charitable purposes, allowing beneficiaries to enjoy the
usufruct. Example: A family endows an educational scholarship fund, retaining the right to receive rental
income from the underlying property. Practical application: Integrating waqf into estate plans to create
lasting legacy. Challenges: Maintaining asset performance and compliance with evolving shariah standards.

Debt-Free Estate (Al-Mal al-Mujarrad)

Related terms: interest-free, clean assets

Definition: An estate cleared of any riba-based liabilities before distribution. Example: A client settles all
conventional mortgages, replaces them with halal financing, and then distributes the remaining assets.
Practical application: Ensuring heirs receive only permissible wealth. Challenges: High costs of refinancing
and limited availability of shariah-compliant loan products.

Divisible Inheritance (Tagsim al-Mawarith)

Related terms: share allocation, fixed portions

Definition: The process of dividing an estate according to Qur'anic shares, which are predetermined
percentages for each eligible heir. Example: A case study calculates the exact portion each child receives
based on gender and lineage. Practical application: Using software tools to automate share calculations.
Challenges: Complex family trees with multiple spouses and blended families.

Dual-Structure Planning (Hybrid Model)

Related terms: civil will, shariah will

Definition: Combining a civil probate document with a shariah-compliant wasiyyah to satisfy both
jurisdictional and religious requirements. Example: A client drafts a civil will for non-Muslim assets and a
wasiyyah for Islamic assets. Practical application: Reducing risk of asset seizure by courts that do not
recognize shariah provisions. Challenges: Coordinating timing of probate processes and ensuring no conflict
between the two documents.

Estate Liquidity (Al-Mal al-Salih)
Related terms: cash conversion, short-term assets
Definition: The ability of an estate to quickly convert assets into cash without violating shariah. Example:
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Holding a portion of the portfolio in short-term sukuk to meet immediate family needs. Practical
application: Maintaining a liquidity buffer for funeral expenses and zakat. Challenges: Balancing liquidity
with long-term growth objectives.

Estate Planning (Takhtit al-Mawarith)

Related terms: wealth transfer, succession strategy

Definition: The systematic arrangement of assets, liabilities, and charitable intentions to ensure orderly
distribution upon death. Example: A comprehensive plan includes wills, trusts, waqf, and zakat calculations.
Practical application: Aligning financial goals with religious obligations. Challenges: Navigating differing
legal regimes and interpreting ambiguous shariah rulings.

Family Governance (Al-Hukamah al-"A’iliyyah)

Related terms: board of trustees, succession protocol

Definition: A set of policies and structures that guide decision-making for family-owned businesses and
assets. Example: Establishing a family council that oversees the waqf and investment portfolio. Practical
application: Reducing conflict among heirs and preserving business continuity. Challenges: Ensuring
participation of all stakeholders and adapting to generational changes.

Fatwa (Legal Opinion)

Related terms: shariah advisory, jurisprudent ruling

Definition: An authoritative interpretation issued by qualified scholars on specific issues, often used to
validate novel estate-planning structures. Example: Obtaining a fatwa permitting a hybrid sukuk-based
inheritance instrument. Practical application: Gaining credibility with regulators and beneficiaries.
Challenges: Variability among scholars and potential for contradictory opinions.

Financial Ratio Screening (Shariah Filter)

Related terms: Islamic screening, compliance testing

Definition: Applying quantitative thresholds (e.G., Debt-to-asset Gharar (Uncertainty)

Related terms: excessive risk, ambiguous contract

Definition: Prohibited element of uncertainty that can invalidate a contract; relevant when structuring
future-oriented inheritance tools. Example: Avoiding a forward contract with vague delivery terms. Practical
application: Drafting clear, deterministic clauses in waqf acquisition agreements. Challenges: Balancing
flexibility with certainty in long-term projects.

Halal Asset (Al-Mal al-Halal)

Related terms: permissible investment, shariah-compliant

Definition: Any asset that does not involve prohibited activities (e.G., Alcohol, gambling) and is free from
riba. Example: Investing in a sukuk issued by a government for infrastructure. Practical application: Building
a diversified estate portfolio that satisfies religious criteria. Challenges: Limited availability of high-yield halal
alternatives in certain regions.

ljarah (Leasing)
Related terms: lease-to-own, usufruct
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Definition: A contract where the lessor transfers the right to use an asset for a fixed period in exchange for
rent. Example: A family leases a commercial property to a halal retailer, receiving rental income for heirs.
Practical application: Generating steady cash flow without transferring ownership. Challenges: Structuring
lease terms to avoid hidden interest components.

ljara Musharakah (Joint Lease)

Related terms: shared ownership, profit-sharing lease

Definition: A lease arrangement where both parties share ownership and the resulting profits. Example: Two
siblings jointly own a property and lease it to a business, splitting rental income. Practical application:
Facilitating cooperative asset management among heirs. Challenges: Coordinating decision-making and
handling potential disputes.

ljaraMuwafakat (Convenient Lease)

Related terms: flexible lease, term adjustment

Definition: A lease that allows for renegotiation of terms to accommodate changing circumstances.
Example: A lease that can be extended or terminated with mutual consent, useful for estate assets subject to
future family needs. Practical application: Providing adaptability in long-term asset planning. Challenges:
Ensuring the lease remains shariah-compliant throughout modifications.

ljaraMuwajaha (Direct Lease)

Related terms: straightforward lease, no intermediaries

Definition: A simple lease contract without complex structures, often used for short-term asset utilization.
Example: Leasing a vehicle to a family member for a fixed period. Practical application: Facilitating
temporary use of assets while preserving ownership. Challenges: Avoiding hidden fees that could be
considered riba.

ljara Mushrikah (Collaborative Lease)

Related terms: shared profit, joint venture lease

Definition: A lease where the lessor and lessee engage in a joint business activity, sharing profits and losses.
Example: A family leases land to a halal agribusiness, receiving a share of the harvest. Practical application:
Aligning estate income with ethical production. Challenges: Monitoring operational compliance and profit
distribution.

ljaraMusharak (Co-ownership Lease)

Related terms: co-ownership, usufruct rights

Definition: A lease that conveys partial ownership rights to the lessee, allowing them to benefit from the
asset’s output. Example: A sibling receives a 30 % stake in a rental property through an ijara musharak.
Practical application: Gradually transferring ownership while maintaining control. Challenges: Recording
co-ownership accurately in civil registries.

ljaraMusharak (Joint Lease)
Related terms: shared usage, profit allocation
Definition: A contract where multiple parties jointly lease an asset and distribute the generated income.
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Example: Three brothers jointly lease a warehouse to a manufacturing firm, each receiving a proportional
share of rent. Practical application: Encouraging collaborative wealth preservation. Challenges: Coordinating
lease management and dispute resolution mechanisms.

ljaraMusharak (Co-lease)

Related terms: dual lease, partnership

Definition: A lease where two parties lease the same asset under identical terms, each retaining independent
rights. Example: Two families lease the same plot of land for separate halal farms. Practical application:
Maximizing asset utilization. Challenges: Avoiding over-allocation that could compromise the asset’s
integrity.

ljaraMusharak (Joint-Use Lease)

Related terms: shared occupancy, profit sharing

Definition: A lease that permits multiple lessees to occupy and benefit from the same asset simultaneously.
Example: A family lease agreement allowing two siblings to operate businesses in separate sections of a
commercial building. Practical application: Providing income streams for multiple heirs. Challenges:
Managing space allocation and ensuring equitable treatment.

ljaraMusharak (Co-operative Lease)

Related terms: collective lease, mutual benefit

Definition: A lease structure where participants pool resources to acquire an asset and share the resulting
income. Example: A group of cousins collectively lease a halal hotel, dividing profits according to
contribution. Practical application: Facilitating large-scale investments that individual heirs could not afford
alone. Challenges: Governance, decision-making, and exit strategies for participants.

ljaraMusharak (Shared-Benefit Lease)

Related terms: profit-sharing, usufruct

Definition: A lease wherein the lessee and lessor agree on a predetermined profit-sharing ratio. Example: A
family leases a property to a halal retailer, receiving 60 % of rental income while the retailer keeps 40 %.
Practical application: Aligning incentives between asset owner and user. Challenges: Accurate accounting
and transparency to avoid disputes.

ljaraMusharak (Collaborative Use Lease)

Related terms: joint operation, profit division

Definition: A lease that permits both parties to actively manage the asset and share the profits. Example:
Two siblings jointly manage a halal restaurant, each receiving a share of net earnings. Practical application:
Encouraging active involvement of heirs in wealth-generating activities. Challenges: Defining management
responsibilities and handling disagreements.

ljaraMusharak (Co-Management Lease)

Related terms: joint administration, profit sharing

Definition: A lease where both parties share management duties and split the resulting income. Example: A
family lease agreement for a commercial complex where heirs collectively oversee tenancy and
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maintenance. Practical application: Building collaborative governance structures. Challenges: Ensuring
consistent oversight and avoiding operational inefficiencies.

ljaraMusharak (Joint-Profit Lease)

Related terms: shared revenue, co-ownership

Definition: A lease arrangement that distributes profits proportionally to each party’s contribution. Example:
A brother contributes 40 % of capital to acquire a property; his sister contributes 60 %, and they split rental
income accordingly. Practical application: Facilitating equitable participation in asset acquisition. Challenges:
Adjusting profit shares if contributions change over time.

ljaraMusharak (Co-Leasing)

Related terms: joint tenancy, shared income

Definition: A lease that allows multiple parties to hold equal rights to an asset and share any income it
generates. Example: A family jointly leases a plot of land for a halal farm, each receiving an equal share of
the harvest. Practical application: Promoting collective stewardship of family assets. Challenges:
Coordinating agricultural practices and managing seasonal fluctuations.

ljaraMusharak (Joint-Use Agreement)

Related terms: shared occupancy, profit allocation

Definition: A lease that provides each party with a defined portion of an asset’s usage and income. Example:
Two siblings lease separate floors of a commercial building, each receiving rent from their respective spaces.
Practical application: Diversifying income streams within a single property. Challenges: Ensuring fair
allocation of maintenance costs and utilities.

ljaraMusharak (Co-Ownership Lease)

Related terms: joint tenure, profit sharing

Definition: A lease structure granting each lessee a proportional ownership stake in an asset along with
corresponding income rights. Example: Three heirs lease a vineyard, each holding a one-third interest in the
fruit produced. Practical application: Aligning ownership and usage rights to prevent disputes. Challenges:
Managing collective decisions regarding cultivation methods and sales.

ljaraMusharak (Collaborative Rental)

Related terms: shared lease, joint profit

Definition: A rental agreement where parties collaborate on asset management and split profits. Example:
Two cousins lease a halal café together, sharing responsibilities and income. Practical application: Enhancing
operational efficiency through teamwork. Challenges: Defining roles and handling profit-distribution
disagreements.

ljaraMusharak (Co-Management Rental)

Related terms: joint administration, profit sharing

Definition: A rental contract that entrusts both parties with management duties and revenue sharing.
Example: Siblings co-manage a rental property, each overseeing tenant relations and receiving a share of
rent. Practical application: Building trust and accountability among heirs. Challenges: Maintaining consistent
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standards and resolving conflicts.

ljaraMusharak (Joint-Revenue Lease)

Related terms: shared earnings, co-ownership

Definition: A lease where all parties receive a proportionate share of the revenue generated. Example: A
family leases a halal manufacturing plant, dividing profits according to each member’s capital contribution.
Practical application: Facilitating large-scale investments that benefit multiple heirs. Challenges: Accurate
profit calculation and transparent reporting.

ljaraMusharak (Co-Profit Lease)

Related terms: joint earnings, profit distribution

Definition: A lease arrangement that allocates profits based on each participant’s input. Example: Two
brothers jointly lease a commercial property, each receiving a share of rental income proportional to their
investment. Practical application: Encouraging joint investment while preserving individual rights.
Challenges: Adjusting profit shares if contributions change.

ljaraMusharak (Joint-Use Rental)

Related terms: shared occupancy, profit sharing

Definition: A rental agreement that permits multiple parties to occupy distinct sections of an asset and share
the overall income. Example: A family rents out a multi-unit building, allocating each unit's rent to different
heirs. Practical application: Providing diversified income streams within a single property. Challenges:
Coordinating maintenance responsibilities and ensuring equitable rent distribution.

ljaraMusharak (Collaborative Profit Lease)

Related terms: joint earnings, shared risk

Definition: A lease where parties collaborate on asset utilization and split any profits. Example: Two siblings
jointly lease a halal logistics hub, sharing both operational costs and revenue. Practical application:
Leveraging combined expertise to maximize returns. Challenges: Aligning strategic goals and managing risk
exposure.

ljara Musharak (Co-Ownership Rental)

Related terms: joint tenancy, profit allocation

Definition: A rental contract granting each participant a proportional ownership interest and corresponding
rental income. Example: Three heirs own equal shares in a rental apartment complex, each receiving
one-third of the net rent. Practical application: Consolidating family assets for economies of scale.
Challenges: Governance, decision-making, and exit options for individual shareholders.

ljara Musharak (Joint-Management Rental)

Related terms: co-administration, profit sharing

Definition: A rental arrangement where parties share management duties and split the resulting income.
Example: Siblings co-manage a halal bakery, dividing both operational responsibilities and net profits.
Practical application: Building collaborative leadership among heirs. Challenges: Balancing workload and
ensuring transparent accounting.

Read online: https://certificates.Isba.org.uk/glossaries/3603547/ London School of Business and Administration - 23 Jun 2026
unit-10-case-studies-and-practical-application-in-islamic-estate-
planning-and-we



LSBA GLOSSARY

LONDON SCHOOL OF BUSINESS
AND ADMINISTRATION

ljara Musharak (Co-Profit Rental)

Related terms: joint earnings, shared revenue

Definition: A rental contract that distributes profits based on each party’s contribution. Example: Two
brothers jointly lease a commercial space, each receiving a share of rent proportional to their capital input.

ljaraMusharak (Joint-Revenue Rental)

Related terms: shared earnings, co-ownership

Definition: A rental agreement that allocates revenue among participants according to agreed-upon ratios.
Example: A family rents a halal hotel, dividing net operating income among heirs. Practical application:
Providing a steady income stream for multiple beneficiaries. Challenges: Accurate financial reporting and
dispute resolution.

ljaraMusharak (Co-Management Rental)

Related terms: joint administration, profit sharing

Definition: A rental contract where parties jointly oversee property management and split profits. Example:
Siblings co-manage a rental portfolio, each handling tenant relations and receiving a share of rent. Practical
application: Strengthening family governance. Challenges: Coordinating decisions and handling
disagreements.

ljaraMusharak (Joint-Profit Rental)

Related terms: shared income, co-ownership

Definition: A rental arrangement that distributes profit according to each participant’s stake. Example: Two
heirs share a commercial lease, each receiving 50 % of net rent. Practical application: Aligning investment
contributions with returns. Challenges: Adjusting shares if one party exits.

ljaraMusharak (Co-Revenue Rental)

Related terms: joint earnings, profit division

Definition: A rental contract where revenue is divided among parties based on predetermined percentages.
Example: A family rents a halal restaurant, allocating 60 % of profit to one sibling and 40 % to another.
Practical application: Recognizing differing capital contributions. Challenges: Ensuring transparent
accounting.

ljaraMusharak (Joint-Use Rental)

Related terms: shared occupancy, profit allocation

Definition: A rental agreement allowing multiple parties to occupy separate sections of an asset while
sharing overall income. Example: A multi-unit building is leased to family members, each receiving rent from
their designated units. Practical application: Providing tailored income streams. Challenges: Coordinating
maintenance and rent collection.

ljaraMusharak (Collaborative Rental)

Related terms: joint venture, profit sharing

Definition: A rental contract where parties collaborate on asset operation and share profits. Example: Two
brothers lease a halal bakery, jointly managing production and dividing net earnings. Practical application:
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Leveraging complementary skills. Challenges: Aligning strategic objectives and handling profit disputes.

ljaraMusharak (Co-Profit Rental)

Related terms: shared revenue, joint earnings

Definition: A rental arrangement that distributes profits based on each party’s contribution. Example: Two
heirs co-lease a commercial property, each receiving a share of rent proportional to their investment.
Practical application: Encouraging joint ownership while preserving individual stakes. Challenges: Adjusting
shares if contributions change.

ljaraMusharak (Joint-Revenue Rental)

Related terms: shared earnings, profit allocation

Definition: A rental contract that allocates revenue among participants according to agreed ratios. Practical
application: Generating steady income for multiple beneficiaries.

ljaraMusharak (Co-Management Rental)
Related terms: joint administration, profit sharing
Definition: A rental agreement where parties jointly manage the asset and split the income.

Kafalah (Guarantee)

Related terms: suretyship, risk mitigation

Definition: A promise by a third party to fulfill an obligation if the primary debtor defaults, permissible if the
guarantee does not involve riba. Example: A sibling guarantees a halal loan for a family business. Practical
application: Enhancing creditworthiness of estate-linked projects. Challenges: Potential liability for guarantor
if the primary debtor fails.

Kharaj (Land Tax)

Related terms: agricultural levy, state revenue

Definition: A tax on agricultural land imposed by the state, historically permissible under Islamic law.
Example: A family-owned farm pays kharaj to the local authority. Practical application: Factoring land taxes
into net estate value calculations. Challenges: Varying rates across jurisdictions and the need for accurate
land valuation.

Khums (One-Fifth Tax)

Related terms: obligatory levy, surplus distribution

Definition: A 20 % tax on surplus wealth (excluding necessities) payable to the state or designated charitable
causes. Example: After distributing fixed inheritance shares, a client allocates 20 % of the remaining assets to
a charitable foundation. Practical application: Incorporating khums into estate planning to fulfill religious
obligations. Challenges: Determining what qualifies as surplus and ensuring proper documentation.

Kitab al-Waqf (Wagf Register)

Related terms: endowment ledger, asset tracking

Definition: An official record of wagf assets, their purposes, and usufruct beneficiaries. Example: A family
registers a newly created waqf with the local religious authority. Practical application: Providing
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transparency and legal protection for wagf assets. Challenges: Maintaining up-to-date records and
reconciling civil property titles with waqf documentation.

Komitmen (Commitment)

Related terms: obligation, pledge

Definition: A binding promise to fulfill a specific action, often used in the context of charitable pledges
within estate plans. Example: A donor commits to fund a scholarship fund for ten years, with payments
drawn from estate income. Practical application: Structuring long-term charitable obligations. Challenges:
Ensuring the estate generates sufficient cash flow to meet the commitment.

Legal Heir (Warith)

Related terms: eligible inheritor, shariah beneficiary

Definition: An individual entitled by Islamic law to receive a fixed share of the deceased’s estate. Example: A
son, daughter, and mother each receive their Qur'anic portions. Practical application: Identifying all wariths
before drafting a wasiyyah. Challenges: Complex family structures, including half-siblings and polygamous

marriages.

Mahram (Non-Marital Relative)

Related terms: guardian, protective relative

Definition: A close relative who cannot marry the individual, often responsible for safeguarding assets in
certain jurisdictions. Example: A brother acting as mahram for a sister’s inheritance. Practical application:
Leveraging mahram status to facilitate asset protection. Challenges: Varying legal recognition of mahram
roles across civil systems.

Mal al-Muwallad (Hybrid Estate)

Related terms: mixed assets, dual-jurisdiction

Definition: An estate comprising both Islamic-compliant and conventional assets, requiring careful
segregation for distribution.
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