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Advanced Certificate in Sanctions and Trade Embargoes in International Business

Impact of Sanctions on Global Trade

Anti-Money Laundering (AML): A set of laws, regulations, and procedures designed to prevent criminals
from disguising illegal funds as legitimate income. AML is crucial in the context of sanctions and trade
embargoes as it helps detect and prevent illicit financial activities that may violate sanctions.

Autonomous Sanctions: Sanctions imposed by individual countries, outside of any multilateral framework, in
response to specific foreign policy or national security concerns. Autonomous sanctions allow countries to
react quickly to emerging threats and protect their interests.

Comprehensive Sanctions: A type of sanction that restricts all trade and financial transactions between a
country or entity and the country or countries imposing the sanctions. Comprehensive sanctions are used
when other measures have failed to address severe human rights abuses, terrorism, or weapons of mass
destruction proliferation.

Designated Persons: Individuals, entities, or groups specifically targeted by sanctions for their involvement
in activities that threaten international peace, security, or stability. Designated persons are typically subject
to asset freezes, travel bans, and other restrictions.

Embargo: A complete ban on trade or other commercial activity with a specific country, territory, or entity.
Embargoes are usually imposed in response to significant violations of international law, human rights
abuses, or threats to national security.

Financial Sanctions: Measures that restrict or prohibit financial transactions, asset freezes, and blocking of
assets belonging to designated persons or entities. Financial sanctions are a powerful tool to disrupt the
financial resources of targeted individuals or entities, discouraging illicit activities.

Foreign Policy Tools: A range of measures, including diplomacy, economic incentives, and sanctions, used by
countries to protect and promote their national interests, maintain international peace and security, and
respond to global challenges.

Illicit Trade: Trade in goods or services that are prohibited or restricted by law, such as weapons, drugs,
counterfeit goods, or wildlife. Illicit trade can undermine sanctions and trade embargoes, facilitating the
activities of designated persons and entities.

Multilateral Sanctions: Sanctions imposed by a group of countries or international organizations, such as the
United Nations, in response to shared foreign policy or security concerns. Multilateral sanctions are often
more effective than unilateral measures, as they enjoy broader support and legitimacy.

Primary Sanctions: Sanctions imposed by a country on its own citizens, residents, and entities, preventing
them from engaging in specific activities or transactions with targeted countries, entities, or individuals.
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Sanctions Busting: The act of evading or circumventing sanctions, often through complex financial
transactions, trade diversions, or the use of front companies. Sanctions busting undermines the
effectiveness of sanctions and trade embargoes, enabling designated persons and entities to continue their
illicit activities.

Secondary Sanctions: Sanctions imposed by a country on foreign entities or individuals for engaging in
activities prohibited by primary sanctions. Secondary sanctions aim to extend the reach of sanctions and
deter foreign actors from undermining them.

Sectoral Sanctions: Sanctions that target specific sectors of a country's economy, such as finance, energy, or
defense. Sectoral sanctions aim to limit the economic capabilities of a targeted country without imposing a
complete trade embargo.

Smart Sanctions: Targeted sanctions designed to minimize the unintended consequences of comprehensive
sanctions on the general population, while maximizing the impact on designated persons or entities. Smart
sanctions typically focus on asset freezes, travel bans, and other restrictions that directly affect the activities
of targeted individuals or entities.

Targeted Sanctions: A type of sanction that focuses on specific individuals, entities, or sectors, rather than
the entire population or economy of a country. Targeted sanctions are more precise and less likely to cause
unintended harm to the general population.

Terrorism Financing: The process of providing financial support or resources to terrorist organizations or
individuals engaged in terrorist activities. Terrorism financing is a serious crime and a major concern for
countries imposing sanctions and trade embargoes.

Trade-Based Money Laundering (TBML): A method of money laundering that involves the misuse of
international trade to disguise the true origin and destination of illicit funds. TBML can facilitate the evasion
of sanctions and trade embargoes, as well as the financing of terrorism and other criminal activities.

Unilateral Sanctions: Sanctions imposed by a single country, without the support of other countries or
international organizations. Unilateral sanctions can be less effective than multilateral measures, as they
may not have the same level of legitimacy or enforceability.

United Nations (UN) Sanctions: Sanctions imposed by the United Nations Security Council in response to
threats to international peace and security. UN sanctions are multilateral measures that enjoy broad
international support and legitimacy.

Weapons of Mass Destruction (WMD) Proliferation: The spread or development of nuclear, chemical, or
biological weapons and their delivery systems. WMD proliferation is a significant concern for countries
imposing sanctions and trade embargoes, as these weapons pose a grave threat to international peace and
security.

In the context of the Advanced Certificate in Sanctions and Trade Embargoes in International Business,
understanding these glossary terms is essential for navigating the complex landscape of international trade
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restrictions and ensuring compliance with relevant laws and regulations. Familiarity with these terms will
enable professionals to make informed decisions, mitigate risks, and avoid unintended consequences in
their business dealings.
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