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Specialist Certification in EU Energy Law

EU Energy Policy and Legislation

Acquis Communautaire

Related terms: EU acquis, EU law

Explanation: The body of existing EU legislation, court decisions and policies that all member states must
adopt. It provides the legal foundation for energy directives and regulations. Example: The Renewable
Energy Directive is part of the acquis. Practical application: New member states must transpose the acquis
into national law before joining the energy market. Challenge: Aligning national energy strategies with the
acquis can require costly infrastructure upgrades.

Agency for the Cooperation of Energy Regulators (ACER)

Related terms: EU Agency, Regulatory cooperation

Explanation: An independent EU body that facilitates coordination among national regulatory authorities to
ensure the functioning of the internal energy market. Example: ACER drafts network codes for electricity
transmission. Practical application: It monitors cross-border electricity flows and resolves disputes.
Challenge: Balancing national regulatory autonomy with EU-wide consistency.

Alternative Fuels Infrastructure Directive (AFID)

Related terms: AFID, alternative fuels

Explanation: A directive establishing a common framework for the deployment of infrastructure for
electricity, hydrogen, natural gas and renewable fuels for transport. Example: Member states must designate
minimum numbers of public charging points. Practical application: Encourages investment in fast-charging
stations along motorways. Challenge: Meeting varied national targets while ensuring interoperability.

Article 194 TFEU

Related terms: Treaty on the Functioning of the European Union, energy policy competence

Explanation: The treaty article granting the EU competence to pursue an energy policy aimed at security,
sustainability and competitiveness. Example: Basis for the EU Climate Law. Practical application: Enables
EU-wide measures such as the Emissions Trading System. Challenge: Ensuring respect for the principle of
subsidiarity.

Black Sea Energy Corridor

Related terms: regional cooperation, energy diversification

Explanation: An initiative to develop gas and electricity interconnections linking the EU with the Black Sea
region. Example: Planned pipelines from Azerbaijan to Greece. Practical application: Enhances supply
security for Southern Europe. Challenge: Geopolitical tensions and regulatory harmonisation.

Carbon Border Adjustment Mechanism (CBAM)
Related terms: carbon leakage, EU ETS
Explanation: A proposed levy on imports of carbon-intensive goods to prevent carbon leakage and protect
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EU industry. Example: Phased implementation for steel and cement. Practical application: Aligns import
prices with EU carbon costs. Challenge: WTO compatibility and accurate measurement of embedded
emissions.

Clean Energy Package

Related terms: EU energy legislation, climate targets

Explanation: A set of legislative proposals adopted in 2019, comprising the Renewable Energy Directive II,
the Energy Efficiency Directive, the Electricity Market Design, and related regulations. Example: Sets a
binding 2030 renewable target of at least 40 %. Practical application: Drives investment in renewables and
modernises market rules. Challenge: Coordinating implementation across diverse national markets.

Common European Energy Market (CEEM)

Related terms: internal market, energy union

Explanation: The integrated market for electricity and gas that allows cross-border trade and competition.
Example: The EU’s TEN-E and TEN-G networks. Practical application: Enables consumers to benefit from
lower prices through competition. Challenge: Overcoming bottlenecks in transmission capacity.

Commission Delegated Regulation

Related terms: delegated act, implementation tool

Explanation: A legal instrument adopted by the European Commission to supplement or amend
non-legislative acts, often used to detail technical specifications in energy law. Example: Delegated
Regulation on the methodology for calculating renewable energy support. Practical application: Provides
flexibility for rapid updates. Challenge: Maintaining democratic oversight.

Commission Implementing Regulation

Related terms: implementing act, EU law execution

Explanation: A regulation that ensures uniform application of EU legislation across member states, often
specifying procedural steps. Example: Implementing Regulation on the reporting obligations for the Energy
Efficiency Directive. Practical application: Standardises data collection methods. Challenge: Avoiding
excessive administrative burden.

Consumer Protection in Energy (EU) Regulation

Related terms: EU consumer rights, energy contracts

Explanation: A regulation that sets minimum standards for transparency, switching rights and dispute
resolution for energy consumers. Example: Requirement to provide a clear breakdown of tariffs. Practical
application: Empowers households to compare offers. Challenge: Ensuring compliance by incumbent
utilities.

Cross-Border Capacity Allocation

Related terms: capacity allocation, network codes

Explanation: The process by which transmission capacity on interconnectors is allocated to market
participants from different member states. Example: Allocation through the Capacity Allocation Platform.
Practical application: Facilitates electricity trade across borders. Challenge: Preventing capacity hoarding and
ensuring fair access.
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Directive 2009/28/EC (First Renewable Energy Directive)

Related terms: RED |, renewable targets

Explanation: The original EU legislation setting a 20 % renewable energy target for 2020. Example:
Established national indicative targets. Practical application: Spurred investment in wind and solar.
Challenge: Varied national progress led to the need for a revised directive.

Directive 2012/27/EU (Energy Efficiency Directive)

Related terms: EED, energy savings

Explanation: Sets measures to improve energy efficiency across the EU, including mandatory energy audits
and renovation of public buildings. Example: 1.5% Annual energy savings target. Practical application:
Drives retrofitting programmes. Challenge: Financing large-scale renovations.

Directive 2018/2001/EU (Renewable Energy Directive )

Related terms: RED I, 2030 renewable target

Explanation: Updates the renewable energy framework, setting a binding overall target of at least 40 % for
2030 and introducing sustainability criteria for biofuels. Example: Introduces a “subsidy-free” principle for
renewables. Practical application: Guides national renewable action plans. Challenge: Aligning biofuel
sustainability with food security concerns.

Directive 2019/944/EU (Electricity Market Design)

Related terms: EMD, market rules

Explanation: Provides a set of rules to ensure a well-functioning, consumer-centric electricity market,
covering issues such as capacity mechanisms, demand response and price caps. Example: Mandates a price
cap of €300/MWh. Practical application: Protects consumers from price spikes. Challenge: Balancing price
caps with investment signals for generators.

Directive 2022/2101/EU (Fit for 55 Package)

Related terms: Fit for 55, climate ambition

Explanation: A legislative package aimed at reducing net greenhouse-gas emissions by 55 % by 2030,
including revisions to the ETS, energy taxation and renewable targets. Example: Introduces a carbon border
adjustment. Practical application: Aligns energy policy with the EU’s climate goals. Challenge: Coordinating
divergent national energy mixes.

EU Emissions Trading System (EU ETS)

Related terms: cap-and-trade, carbon market

Explanation: The EU's cornerstone climate policy, a market-based mechanism that caps total emissions from
covered sectors and allows trading of allowances. Example: Phase4 (2021-2030) aligns with the 2030 climate
target. Practical application: Provides a price signal for low-carbon investment. Challenge: Addressing
overallocation and price volatility.

EU Energy Union

Related terms: energy policy framework, four pillars

Explanation: A strategic framework launched in 2015 to ensure secure, sustainable, competitive, and
affordable energy for EU citizens, built on the pillars of energy security, internal market, energy efficiency,
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and research-innovation. Example: Supports the development of cross-border interconnections. Practical
application: Guides funding programmes such as Horizon Europe. Challenge: Achieving coherence among
diverse national priorities.

EU Funding Mechanisms (e.G., Horizon Europe, Innovation Fund)

Related terms: EU financial instruments, energy research

Explanation: EU programmes that provide grants and loans for energy innovation, clean technology
deployment and research. Example: Innovation Fund supports large-scale demonstration of CCS projects.
Practical application: Reduces financial risk for pioneering technologies. Challenge: Ensuring equitable
access across member states.

European Climate Law

Related terms: climate neutrality, legally binding target

Explanation: A regulation that enshrines the EU’s 2050 climate-neutrality goal into law and sets a 2030
emissions reduction target of at least 55 %. Example: Requires periodic reporting by the Commission.
Practical application: Provides legal certainty for investors. Challenge: Translating the high-level target into
sector-specific measures.

European Commission'’s “Fit for 55" Package

Related terms: climate legislation, energy transition

Explanation: A set of legislative proposals introduced in 2021 to align EU policies with the 55 % emissions
reduction goal, covering ETS reform, renewable energy, energy efficiency and taxation. Example: Proposes a
revision of the Renewable Energy Directive. Practical application: Drives policy coherence across sectors.
Challenge: Negotiating compromises among member states with differing energy mixes.

European Court of Justice (ECJ) Jurisprudence on Energy

Related terms: EU case law, legal precedent

Explanation: The ECJ's rulings that interpret EU energy legislation, influencing national implementation.
Example: Cases on state aid for renewable subsidies. Practical application: Guides national courts in applying
EU law. Challenge: Keeping pace with rapidly evolving energy policy.

European Energy Community (Euratom)

Related terms: EU nuclear cooperation, radiation protection

Explanation: A treaty framework governing nuclear safety, research and the peaceful use of nuclear energy
among EU and non-EU states. Example: The Euratom Treaty establishes the European Atomic Energy
Agency. Practical application: Facilitates joint nuclear projects. Challenge: Balancing safety standards with
energy security.

European Green Deal

Related terms: climate strategy, sustainability

Explanation: The EU's roadmap to make Europe climate-neutral by 2050, encompassing energy, transport,
agriculture and industry. Example: Includes the “Renovation Wave” for building efficiency. Practical
application: Sets the policy context for energy law reforms. Challenge: Mobilising the required investment
and public support.
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European Market Infrastructure Regulation (EMIR)

Related terms: derivatives regulation, clearing obligations

Explanation: Although primarily financial, EMIR affects energy markets by regulating over-the-counter
derivatives used for hedging energy price risk. Example: Requires reporting of electricity swaps. Practical
application: Increases transparency in energy risk management. Challenge: Compliance costs for small
market participants.

European Network of Transmission System Operators for Electricity (ENTSO-E)

Related terms: TSO coordination, grid planning

Explanation: An association of European electricity TSOs that develops network codes, forecasts demand
and coordinates cross-border capacities. Example: Publishes the Ten-Year Network Development Plan.
Practical application: Ensures reliable grid operation across borders. Challenge: Aligning investment cycles
with market reforms.

European Network of Transmission System Operators for Gas (ENTSOG)

Related terms: gas TSOs, network codes

Explanation: The counterpart of ENTSO-E for gas, responsible for developing pan-European gas network
codes and facilitating market integration. Example: Implements the Gas Capacity Allocation Platform.
Practical application: Supports gas market liberalisation. Challenge: Transitioning towards decarbonised gas.

European Parliament’s Role in Energy Legislation

Related terms: legislative procedure, co-decision

Explanation: The Parliament co-legislates with the Council on energy directives and regulations, influencing
policy through amendments and reports. Example: Adoption of the Renewable Energy Directive Il. Practical
application: Reflects citizen perspectives in policy. Challenge: Achieving consensus among diverse political
groups.

European Union Emissions Trading System — Carbon Leakage List

Related terms: carbon leakage, free allocation

Explanation: A list of sectors and installations considered at risk of carbon leakage, eligible for free ETS
allowances. Example: Includes iron & steel, cement, and aluminium. Practical application: Mitigates
competitiveness concerns for high-emission industries. Challenge: Updating the list to reflect changing
economic realities.

European Union Taxonomy for Sustainable Activities

Related terms: taxonomy regulation, green finance

Explanation: A classification system defining which economic activities can be considered environmentally
sustainable, including energy generation and storage. Example: Sets technical screening criteria for wind
and solar. Practical application: Guides investors and lenders. Challenge: Aligning taxonomy with rapidly
evolving technologies.

European Union's Strategic Energy Security Plan (SESP)
Related terms: energy security, risk assessment
Explanation: A comprehensive plan that identifies vulnerabilities in the EU’s energy supply and outlines
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measures to enhance resilience. Example: Promotes diversification of supply routes. Practical application:
Informs the development of strategic gas reserves. Challenge: Coordinating actions among member states
with differing risk profiles.

Fit for 55 — Revision of the Energy Taxation Directive

Related terms: energy taxation, tax harmonisation

Explanation: Proposes to align Member State energy taxes with climate objectives, encouraging a shift to
cleaner fuels. Example: Introduces a minimum tax rate for fossil fuels. Practical application: Discourages
consumption of high-carbon energy sources. Challenge: Balancing fiscal sovereignty with EU-wide
objectives.

Gas Market Directive (2003/55/EC)

Related terms: gas liberalisation, internal market

Explanation: The founding legal act that opened up the natural gas market to competition, establishing
consumer protection rules and unbundling obligations. Example: Requires third-party access to pipelines.
Practical application: Enables new gas suppliers to enter the market. Challenge: Ensuring sufficient
competition in less-populated regions.

Gas Storage Directive (2009/73/EC)

Related terms: gas reserves, security of supply

Explanation: Sets standards for the operation and licensing of gas storage facilities, contributing to supply
security. Example: Requires transparency of storage capacity data. Practical application: Allows member
states to use stored gas during peak demand. Challenge: Harmonising safety standards across diverse
storage technologies.

Green Deal — Renovation Wave Initiative

Related terms: building efficiency, energy performance

Explanation: A policy pillar of the European Green Deal aimed at doubling the annual renovation rate of
buildings to improve energy efficiency. Example: Provides funding for deep-renovation projects. Practical
application: Reduces energy demand in the residential sector. Challenge: Overcoming fragmented
ownership and financing barriers.

Hydrogen Strategy for a Climate-Neutral Europe

Related terms: hydrogen roadmap, decarbonisation

Explanation: A strategy outlining the EU’s vision for the production, distribution and use of hydrogen, with
an emphasis on “green” hydrogen produced from renewables. Example: Sets a target of 40 GW of renewable
hydrogen electrolyzers by 2030. Practical application: Supports pilot projects for hydrogen-fuelled buses.
Challenge: Scaling up production while keeping costs competitive.

Infrastructure for Renewable Energy Sources (RES) — Regulation (EU) 2023/XXXX

Related terms: renewable infrastructure, grid connection

Explanation: A forthcoming regulation that simplifies permitting procedures for renewable energy
installations and grid connections. Example: Introduces a "one-stop-shop” for permits. Practical application:
Accelerates the deployment of offshore wind farms. Challenge: Aligning national environmental standards
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with streamlined processes.

International Energy Agency (IEA) — EU Collaboration

Related terms: global energy outlook, policy dialogue

Explanation: The EU works closely with the IEA on data sharing, joint research and policy alignment to
promote global energy security and sustainability. Example: Joint reports on energy efficiency trends.
Practical application: Informs EU policy with global best practices. Challenge: Reconciling differing
methodological approaches.

Investment in Energy Infrastructure — European Investment Bank (EIB)

Related terms: project financing, green bonds

Explanation: The EIB provides loans, guarantees and advisory services for energy projects that align with EU
climate objectives. Example: Funding for a trans-national HVDC interconnector. Practical application:
Reduces financing gaps for large-scale infrastructure. Challenge: Managing environmental and social risk
assessments.

Joint Undertaking for Hydrogen (JU-H2)

Related terms: public-private partnership, hydrogen funding

Explanation: A EU instrument that pools resources from the EU budget and member states to co-fund
hydrogen projects. Example: Supports the construction of hydrogen refuelling stations. Practical application:
Leverages private investment for hydrogen value chain development. Challenge: Ensuring fair allocation of
funds across member states.

Legislative Procedure — Ordinary Legislative Procedure (OLP)

Related terms: co-decision, EU lawmaking

Explanation: The standard decision-making process in which the European Parliament and the Council must
agree on a text for it to become law. Example: Used for the Renewable Energy Directive Il. Practical
application: Guarantees democratic legitimacy. Challenge: Prolonged negotiations can delay urgent reforms.

Long-Term Renewable Energy Contracts (LTREC)

Related terms: power purchase agreements, contractual certainty

Explanation: Contracts that provide stable revenue streams for renewable generators over periods of
15-30years, often supported by state guarantees. Example: A 20-year PPA for offshore wind. Practical
application: Enables financing of capital-intensive projects. Challenge: Aligning contract terms with evolving
market conditions.

Market Coupling — Electricity

Related terms: price coupling of regions, cross-border trade

Explanation: A mechanism that integrates separate electricity markets, ensuring that electricity is dispatched
where it is cheapest, thereby increasing efficiency. Example: The European Market Coupling Company
(EMCC) operates the coupling. Practical application: Reduces price differentials between countries.
Challenge: Managing congestion on interconnectors.

Network Codes (Electricity and Gas)
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Related terms: technical standards, grid operation

Explanation: Detailed rules developed by ENTSO-E and ENTSOG that govern the technical and commercial
operation of transmission networks. Example: The Electricity Balancing Code. Practical application:
Harmonises operational procedures across borders. Challenge: Keeping codes up-to-date with
technological innovation.

National Energy and Climate Plans (NECPs)

Related terms: member state planning, EU monitoring

Explanation: Biennial plans that each member state must submit, outlining how they will meet EU energy
and climate targets. Example: A country’s roadmap for renewable deployment by 2030. Practical application:
Provides a basis for EU-level coordination. Challenge: Ensuring ambition matches national capacity.

Net Zero Emissions by 2050 — EU Goal

Related terms: climate neutrality, decarbonisation pathway

Explanation: The legally binding objective set by the European Climate Law that the EU’s net
greenhouse-gas emissions shall be zero by 2050. Example: Drives the phase-out of coal. Practical
application: Shapes long-term energy policy. Challenge: Coordinating the transition across sectors with
differing decarbonisation timelines.

Offshore Renewable Energy — Regulation (EU) 2021/XXXX

Related terms: offshore wind, maritime zones

Explanation: A regulation that establishes a framework for the licensing, environmental assessment and grid
connection of offshore renewable projects. Example: Simplifies the permit process for offshore wind farms.
Practical application: Accelerates offshore capacity build-out. Challenge: Balancing marine biodiversity
protection with development.

Open Access (OA) Principle

Related terms: non-discriminatory access, unbundling

Explanation: A cornerstone of EU energy law requiring transmission system operators to provide equal
access to the network for all users. Example: Third-party access to electricity transmission lines. Practical
application: Promotes competition. Challenge: Monitoring compliance and preventing hidden
discrimination.

Operational Resilience — Energy Infrastructure

Related terms: system security, continuity of supply

Explanation: Strategies and measures aimed at ensuring that energy systems can withstand and recover
from disruptions, whether technical, cyber-related or geopolitical. Example: Redundancy in HVDC links.
Practical application: Enhances reliability of supply. Challenge: Investing in resilience without over-building.

Power Purchase Agreement (PPA)

Related terms: contractual arrangement, renewable off-take

Explanation: A long-term contract between an electricity generator and a buyer, often used to finance
renewable projects. Example: A corporate PPA for solar power. Practical application: Secures revenue for
developers. Challenge: Aligning contract length with market price volatility.
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Renewable Energy Guarantees of Origin (REGOs)

Related terms: certificates, green electricity

Explanation: Instruments that certify the origin of renewable electricity, facilitating tracking and reporting of
renewable consumption. Example: A consumer purchases REGO-backed electricity. Practical application:
Increases transparency in the electricity market. Challenge: Preventing double counting across borders.

Renewable Energy Sources (RES) — Definition under EU Law
Related terms: renewable definition, technology categories
Explanation: A legal definition that includes wind, solar, hydro, biomass, geothermal and other technologies
meeting sustainability criteria. Example: Biomass must meet greenhouse-gas reduction thresholds. Practical
application: Determines eligibility for support schemes. Challenge: Updating criteria as technologies evolve.

Renewable Energy Support Schemes (Feed-in Tariffs, Auctions)

Related terms: financial incentives, market integration

Explanation: Mechanisms that provide financial remuneration to renewable generators, either through
guaranteed tariffs or competitive auctions. Example: The Dutch offshore wind auction. Practical application:
Drives deployment of renewables. Challenge: Designing schemes that minimise market distortion.

Renewable Energy Target (EU-wide)

Related terms: binding target, 2030 ambition

Explanation: The collective goal that the EU sets for the share of energy from renewable sources, currently at
least 40 % for 2030. Example: National targets must sum to the EU target. Practical application: Guides
national policy planning. Challenge: Ensuring equitable burden sharing among member states.

Resilience of Energy Infrastructure — EU Strategy

Related terms: strategic resilience, risk management

Explanation: A policy approach that integrates risk assessment, diversification, and emergency preparedness
to safeguard energy supply. Example: Development of strategic gas storage capacities. Practical application:
Mitigates impacts of supply shocks. Challenge: Coordinating investment across heterogeneous national
grids.

Strategic Energy Infrastructure — Projects of Common Interest (PCl)

Related terms: EU priority projects, interconnectors

Explanation: Projects identified by the European Commission as essential for completing the internal energy
market and achieving climate goals, eligible for EU funding. Example: The North Sea Wind Power Hub.
Practical application: Receives EU financial support and streamlined permitting. Challenge: Aligning
multi-national stakeholder interests.

Strategic Energy Infrastructure — Regulation (EU) 2021/XXXX

Related terms: PCl regulation, support framework

Explanation: The legal instrument that defines the criteria, selection process and financial assistance for PCls.
Example: Sets a €15 billion EU contribution cap. Practical application: Provides certainty for investors.
Challenge: Balancing national sovereignty with EU-wide strategic needs.
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Supply Security — EU Energy Strategy

Related terms: energy diversification, strategic reserves

Explanation: The set of measures aimed at guaranteeing continuous energy supply, including diversification
of sources, strategic reserves and demand-side management. Example: The EU'’s strategic oil reserve
requirement. Practical application: Reduces dependence on single suppliers. Challenge: Integrating security
with climate objectives.

Technology Neutrality Principle

Related terms: policy design, non-preferential treatment

Explanation: The EU’s approach of designing energy policies without favouring a specific technology,
allowing market forces to determine the most efficient solutions. Example: The EU ETS applies uniformly to
all fossil-fuel generators. Practical application: Encourages innovation across technologies. Challenge:
Ensuring that emerging low-carbon technologies receive adequate support without breaching neutrality.

Trans-European Energy Networks (TEN-E and TEN-G)

Related terms: interconnection infrastructure, EU corridors

Explanation: The EU's designated high-voltage electricity and gas corridors that form the backbone of the
internal energy market. Example: The Baltic-Nordic electricity corridor. Practical application: Facilitates
cross-border trade and integration. Challenge: Securing financing and aligning national planning timelines.

Transmission System Operator (TSO)

Related terms: grid operator, unbundling

Explanation: The entity responsible for the operation, maintenance and development of high-voltage
transmission networks for electricity or gas. Example: National TSOs are members of ENTSO-E or ENTSOG.
Practical application: Ensures non-discriminatory access to the grid. Challenge: Balancing investment needs
with cost recovery.

United Nations Framework Convention on Climate Change (UNFCCC) - EU Participation

Related terms: global climate regime, Paris Agreement

Explanation: The EU is a party to the UNFCCC and implements its commitments through EU legislation,
aligning with the Paris Agreement’s temperature goals. Example: EU’s nationally determined contributions
(NDCs). Practical application: Shapes EU climate policy. Challenge: Translating global pledges into concrete
EU measures.

Unitary Pricing — Electricity Tariffs

Related terms: single-rate pricing, consumer bills

Explanation: A pricing model where all consumers pay the same electricity price, regardless of consumption
level or time of use. Example: Flat-rate tariffs for residential customers. Practical application: Simplifies
billing. Challenge: Does not incentivise demand-response or energy efficiency.

Utility-Scale Renewable Projects — Permitting Process

Related terms: environmental assessment, licensing

Explanation: The procedural steps required for large-scale renewable installations, involving environmental
impact studies, public consultations and grid connection agreements. Example: An offshore wind farm
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undergoing an EU-level strategic environmental assessment. Practical application: Ensures compliance with
environmental standards. Challenge: Lengthy timelines can delay project delivery.

Value-Added Tax (VAT) on Energy

Related terms: taxation policy, energy cost

Explanation: The EU sets a minimum VAT rate for energy products, but member states may apply higher
rates. Example: Reduced VAT for electricity in some countries. Practical application: Influences final
consumer prices. Challenge: Balancing revenue needs with affordability goals.

Virtual Power Plant (VPP)

Related terms: aggregated resources, flexibility

Explanation: A digital platform that aggregates distributed energy resources (e.G., Solar PV, batteries,
demand-response) to act as a single market participant. Example: A VPP providing balancing services to the
grid. Practical application: Enhances system flexibility. Challenge: Regulatory recognition and market
participation rules.

Wind Energy — Offshore Wind Action Plan

Related terms: offshore wind development, EU targets

Explanation: A strategic plan that sets milestones for offshore wind capacity, aiming for at least 60 GW by
2030. Example: Funding for the North Sea Wind Power Hub. Practical application: Supports large-scale
offshore projects. Challenge: Securing seabed leasing and supply chain capacity.

Zero-Emission Vehicles (ZEV) — Energy Implications

Related terms: electrification, charging infrastructure

Explanation: Vehicles that emit no tailpipe pollutants, typically powered by electricity or hydrogen,
influencing electricity demand patterns. Example: Increased overnight charging load from electric cars.
Practical application: Drives investment in charging networks. Challenge: Managing grid impact and
ensuring renewable electricity supply.

EU Energy Taxonomy — Sustainable Gas

Related terms: green gas, taxonomy criteria

Explanation: The taxonomy defines criteria for gas activities to be considered sustainable, focusing on
low-carbon gases such as biomethane and hydrogen. Example: Biomethane production with a minimum
35% GHG reduction. Practical application: Enables financing of low-carbon gas projects. Challenge:
Verifying sustainability across supply chains.

EU Energy Efficiency Directive — Renovation Wave

Related terms: building sector, energy retrofits

Explanation: An amendment to the Energy Efficiency Directive that sets a target to renovate at least 3 million
buildings annually by 2030. Example: Public-private partnerships for deep-renovation. Practical application:
Reduces overall energy demand. Challenge: Coordinating financing mechanisms and skilled labour.

EU Energy Law — Principle of Subsidiarity
Related terms: competence allocation, national discretion
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Explanation: The principle that EU action should only be taken when objectives cannot be sufficiently
achieved by member states alone. Example: The EU may set common targets but leaves implementation to
national authorities. Practical application: Guides the scope of EU legislation. Challenge: Determining the
appropriate level of EU involvement.

EU Energy Law — Principle of Proportionality

Related terms: legal test, policy justification

Explanation: Requires that EU measures do not exceed what is necessary to achieve the intended objectives.
Example: Proportionality review of network codes. Practical application: Ensures measures are not overly
burdensome. Challenge: Balancing ambition with economic impact.

EU Energy Law — Principle of Non-Discrimination

Related terms: equal treatment, market access

Explanation: Guarantees that EU measures do not favour any member state or private entity over others.
Example: Open access rules must apply uniformly. Practical application: Promotes a level playing field.
Challenge: Detecting subtle forms of indirect discrimination.

EU Energy Law — Principle of Legal Certainty

Related terms: predictability, stable framework

Explanation: Requires that legislation is clear, precise and stable, allowing market participants to plan
investments with confidence. Example: Fixed timelines for transposition of directives. Practical application:
Reduces investment risk. Challenge: Updating rules without creating uncertainty.

EU Energy Law — Principle of Transparency

Related terms: information disclosure, public access

Explanation: Mandates that decisions, data and procedures in the energy sector are openly available to
stakeholders. Example: Publication of capacity allocation results. Practical application: Enables market
participants to make informed decisions. Challenge: Balancing transparency with confidentiality of
commercial data.

EU Energy Law — Principle of Market Integration

Related terms: internal market, cross-border trade

Explanation: The overarching aim to create a single, competitive energy market across the EU. Example:
Harmonised network codes. Practical application: Facilitates cross-border electricity flows. Challenge:
Overcoming national market fragmentation.

EU Energy Law — Principle of Environmental Protection

Related terms: sustainability, climate objectives

Explanation: Ensures that energy policies contribute to environmental objectives, including climate change
mitigation and biodiversity preservation. Example: Sustainability criteria for biofuels. Practical application:
Aligns energy law with the EU’s Green Deal. Challenge: Balancing energy security with environmental
constraints.

EU Energy Law — Principle of Consumer Empowerment
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Related terms: consumer rights, choice

Explanation: Seeks to give end-users the information and tools needed to make informed energy choices.
Example: Mandatory provision of comparative price information. Practical application: Encourages market
competition. Challenge: Ensuring that information is understandable and accessible.

EU Energy Law — Principle of Innovation Promotion

Related terms: research funding, technology deployment

Explanation: Encourages the development and uptake of innovative energy technologies through
supportive policy measures. Example: Funding for hydrogen pilot projects. Practical application: Accelerates
the energy transition. Challenge: Managing risk associated with unproven technologies.

EU Energy Law — Principle of Social Equity

Related terms: just transition, energy poverty

Explanation: Addresses the social dimension of the energy transition, ensuring that vulnerable groups are
not disproportionately affected. Example: Measures to alleviate energy poverty in low-income households.
Practical application: Supports inclusive policy design. Challenge: Aligning cost-recovery with affordability.

EU Energy Law — Principle of Data Protection

Related terms: GDPR, privacy

Explanation: Requires that personal data collected in the energy sector (e.G., Smart-meter data) is processed
in compliance with the General Data Protection Regulation. Example: Consumer consent for smart-meter
data use. Practical application: Protects consumer privacy. Challenge: Balancing data utility for grid
optimisation with privacy rights.

EU Energy Law — Principle of Sustainable Development

Related terms: economic, environmental, social balance, long-term planning

Explanation: Integrates economic growth, environmental protection and social inclusion into energy policy
decisions. Example: Evaluating projects against the EU Taxonomy. Practical application: Guides holistic policy
assessment. Challenge: Reconciling trade-offs among the three pillars.
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