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Professional Certificate in Excel for Accounting Professionals (United Kingdom)

Dynamic Financial Statements with Excel

Absolute Reference refers to a type of cell reference in Excel that remains constant even when the formula is
copied to another cell, it is denoted by a dollar sign, for example, $A$1, this concept is crucial in Dynamic
Financial Statements as it allows accountants to create formulas that can be easily replicated without
changing the reference cell.

Accounting Equation is a fundamental concept in accounting that states Assets equals Liabilities plus Equity,
it is a critical component of financial statements and is used to ensure that the balance sheet is balanced, in
the context of the Professional Certificate in Excel for Accounting Professionals, understanding the
accounting equation is essential for creating accurate and dynamic financial statements.

Accounting Period refers to the period of time for which financial statements are prepared, it can be a
month, quarter, or year, and is used to measure the financial performance of a company, in Excel,
accounting periods can be used to create dynamic financial statements that can be easily updated and
analyzed.

Accrual Accounting is an accounting method that recognizes revenues and expenses when they are earned
or incurred, regardless of when cash is received or paid, this method is used to match revenues with
expenses and provide a more accurate picture of a company's financial performance, in the context of
Dynamic Financial Statements, accrual accounting is essential for creating accurate and reliable financial
statements.

Amortization refers to the process of gradually writing off the cost of an intangible asset over its useful life,
it is similar to depreciation, but is used for intangible assets such as patents and copyrights, in Excel,
amortization can be calculated using formulas and functions, and is an important concept in financial
statements.

Asset Turnover is a financial ratio that measures a company's ability to generate sales from its assets, it is
calculated by dividing total revenue by total assets, and is used to evaluate a company's efficiency and
profitability, in the context of Dynamic Financial Statements, asset turnover is an important metric for
analyzing a company's financial performance.

Audit Trail refers to the record of all changes made to a spreadsheet or financial statement, it is used to
track and verify changes, and to ensure that financial statements are accurate and reliable, in Excel, an audit
trail can be created using formulas and functions, and is an essential tool for accounting professionals.
Balance Sheet is a financial statement that presents a company's financial position at a specific point in
time, it includes assets, liabilities, and equity, and is used to evaluate a company's financial health and
stability, in the context of Dynamic Financial Statements, the balance sheet is a critical component of
financial reporting.

Break-Even Analysis is a financial analysis technique that is used to determine the point at which a
company's revenue equals its total fixed and variable costs, it is used to evaluate a company's profitability
and to make informed decisions about pricing and production, in Excel, break-even analysis can be
performed using formulas and functions, and is an important tool for financial analysis.

Budgeting refers to the process of creating a detailed financial plan for a company or organization, it
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involves estimating revenues and expenses, and allocating resources to achieve specific goals and
objectives, in the context of Dynamic Financial Statements, budgeting is essential for creating accurate and
reliable financial statements.

Capital Budgeting refers to the process of evaluating and selecting long-term investment projects, it
involves analyzing the expected return on investment, and selecting projects that are expected to generate
the highest return, in Excel, capital budgeting can be performed using formulas and functions, and is an
important tool for financial analysis.

Cash Flow Statement is a financial statement that presents a company's inflows and outflows of cash over a
specific period of time, it includes operating, investing, and financing activities, and is used to evaluate a
company's ability to generate cash and pay its debts, in the context of Dynamic Financial Statements, the
cash flow statement is a critical component of financial reporting.

Cash Flow Forecasting refers to the process of predicting a company's future cash inflows and outflows, it
involves analyzing historical data, and using formulas and functions to forecast future cash flows, in Excel,
cash flow forecasting can be performed using formulas and functions, and is an important tool for financial
analysis.

Compound Interest is the interest earned on both the principal amount and any accrued interest, it is used
to calculate the future value of an investment or loan, and is an important concept in Dynamic Financial
Statements, in Excel, compound interest can be calculated using formulas and functions.

Consolidated Financial Statements refer to the financial statements of a parent company and its
subsidiaries, they are used to present a comprehensive picture of a company's financial performance and
position, in the context of Dynamic Financial Statements, consolidated financial statements are essential for
creating accurate and reliable financial statements.

Cost Benefit Analysis is a financial analysis technique that is used to evaluate the costs and benefits of a
project or investment, it involves comparing the expected costs and benefits, and selecting projects that are
expected to generate the highest return, in Excel, cost benefit analysis can be performed using formulas and
functions, and is an important tool for financial analysis.

Cost of Goods Sold is the direct cost of producing and selling a company's products or services, it is used to
calculate gross profit, and is an important concept in Dynamic Financial Statements, in Excel, cost of goods
sold can be calculated using formulas and functions.

Credit Risk refers to the risk that a borrower will default on a loan or debt, it is used to evaluate the
creditworthiness of a borrower, and to determine the interest rate and terms of a loan, in the context of
Dynamic Financial Statements, credit risk is an important concept in financial analysis.

Current Ratio is a financial ratio that measures a company's ability to pay its short-term debts, it is
calculated by dividing current assets by current liabilities, and is used to evaluate a company's liquidity and
financial health, in Excel, current ratio can be calculated using formulas and functions, and is an important
metric for financial analysis.

Debt Ratio is a financial ratio that measures a company's level of indebtedness, it is calculated by dividing
total debt by total assets, and is used to evaluate a company's financial leverage and risk, in the context of
Dynamic Financial Statements, debt ratio is an important metric for analyzing a company's financial
performance.

Depreciation refers to the process of gradually writing off the cost of a tangible asset over its useful life, it is
used to match the cost of an asset with the revenues it generates, and is an important concept in financial
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statements, in Excel, depreciation can be calculated using formulas and functions.

Discounted Cash Flow is a financial analysis technique that is used to evaluate the present value of a series
of future cash flows, it involves discounting the cash flows using a discount rate, and is used to evaluate the
viability of a project or investment, in Excel, discounted cash flow can be performed using formulas and
functions, and is an important tool for financial analysis.

Dividend Yield is the ratio of the annual dividend payment to the stock's current price, it is used to evaluate
the return on investment for a stock, and is an important concept in Dynamic Financial Statements, in Excel,
dividend yield can be calculated using formulas and functions.

Dynamic Financial Statements refer to financial statements that are created using formulas and functions in
Excel, they are used to present a comprehensive picture of a company's financial performance and position,
and are essential for creating accurate and reliable financial statements, in the context of the Professional
Certificate in Excel for Accounting Professionals, dynamic financial statements are a critical component of
financial reporting.

Earnings Per Share is the ratio of a company's net income to its total number of outstanding shares, it is
used to evaluate a company's profitability and return on investment, and is an important concept in
financial statements, in Excel, earnings per share can be calculated using formulas and functions.

Excel Functions refer to the built-in formulas and functions in Excel that are used to perform calculations
and analysis, they include functions such as SUM, AVERAGE, and NPV, and are essential for creating
dynamic financial statements.

Financial Analysis refers to the process of analyzing and interpreting financial data to evaluate a company's
financial performance and position, it involves using ratios, trends, and other techniques to identify
strengths and weaknesses, and to make informed decisions, in the context of Dynamic Financial Statements,
financial analysis is essential for creating accurate and reliable financial statements.

Financial Modeling refers to the process of creating a mathematical model of a company's financial
performance and position, it involves using formulas and functions to forecast future financial outcomes,
and is used to evaluate the viability of a project or investment, in Excel, financial modeling can be
performed using formulas and functions, and is an important tool for financial analysis.

Financial Ratios refer to the ratios and metrics that are used to evaluate a company's financial performance
and position, they include ratios such as the current ratio, debt ratio, and return on equity, and are essential
for creating dynamic financial statements.

Financial Reporting refers to the process of presenting financial information to stakeholders, it involves
creating financial statements, such as the balance sheet and income statement, and is used to evaluate a
company's financial performance and position, in the context of Dynamic Financial Statements, financial
reporting is essential for creating accurate and reliable financial statements.

Financial Statement Analysis refers to the process of analyzing and interpreting financial statements to
evaluate a company's financial performance and position, it involves using ratios, trends, and other
techniques to identify strengths and weaknesses, and to make informed decisions, in the context of
Dynamic Financial Statements, financial statement analysis is essential for creating accurate and reliable
financial statements.

Forecasting refers to the process of predicting future financial outcomes, it involves using historical data
and formulas to forecast future revenues, expenses, and profits, and is used to evaluate the viability of a
project or investment, in Excel, forecasting can be performed using formulas and functions, and is an
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important tool for financial analysis.

GAAP refers to the Generally Accepted Accounting Principles, which are the standard accounting rules and
guidelines that are used to prepare financial statements, they are essential for creating accurate and reliable
financial statements, and are used to ensure that financial statements are presented in a consistent and
transparent manner.

Gross Margin is the difference between revenue and cost of goods sold, it is used to evaluate a company's
profitability and pricing strategy, and is an important concept in financial statements, in Excel, gross margin
can be calculated using formulas and functions.

Income Statement is a financial statement that presents a company's revenues and expenses over a specific
period of time, it is used to evaluate a company's financial performance and profitability, and is an essential
component of Dynamic Financial Statements.

Internal Rate of Return is the discount rate that equates the present value of a series of future cash flows to
the initial investment, it is used to evaluate the viability of a project or investment, and is an important
concept in financial analysis, in Excel, internal rate of return can be calculated using formulas and functions.
Inventory Turnover is a financial ratio that measures a company's ability to sell and replace its inventory, it is
calculated by dividing cost of goods sold by average inventory, and is used to evaluate a company's
efficiency and profitability, in the context of Dynamic Financial Statements, inventory turnover is an
important metric for analyzing a company's financial performance.

Leverage refers to the use of debt to finance a company's operations, it is used to increase returns on
investment, but also increases the risk of default, and is an important concept in financial statements, in
Excel, leverage can be calculated using formulas and functions.

Liquidity refers to a company's ability to pay its short-term debts, it is used to evaluate a company's
financial health and stability, and is an important concept in Dynamic Financial Statements, in Excel, liquidity
can be calculated using formulas and functions.

Net Present Value is the present value of a series of future cash flows, it is used to evaluate the viability of a
project or investment, and is an important concept in financial analysis, in Excel, net present value can be
calculated using formulas and functions.

Operating Cash Flow is the cash generated by a company's operations, it is used to evaluate a company's
ability to generate cash and pay its debts, and is an important concept in Dynamic Financial Statements, in
Excel, operating cash flow can be calculated using formulas and functions.

Payout Ratio is the ratio of dividend payments to net income, it is used to evaluate a company's dividend
policy and ability to pay dividends, and is an important concept in financial statements, in Excel, payout
ratio can be calculated using formulas and functions.

Profit Margin is the ratio of net income to revenue, it is used to evaluate a company's profitability and
pricing strategy, and is an important concept in financial statements, in Excel, profit margin can be
calculated using formulas and functions.

Quick Ratio is a financial ratio that measures a company's ability to pay its short-term debts, it is calculated
by dividing current assets minus inventory by current liabilities, and is used to evaluate a company's
liquidity and financial health, in the context of Dynamic Financial Statements, quick ratio is an important
metric for analyzing a company's financial performance.

Return on Equity is the ratio of net income to total equity, it is used to evaluate a company's profitability
and return on investment, and is an important concept in financial statements, in Excel, return on equity can
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be calculated using formulas and functions.

Return on Investment is the ratio of net income to total investment, it is used to evaluate a company's
profitability and return on investment, and is an important concept in financial statements, in Excel, return
on investment can be calculated using formulas and functions.

Risk Analysis refers to the process of identifying and evaluating the risks associated with a project or
investment, it involves using formulas and functions to quantify and prioritize risks, and is used to make
informed decisions, in the context of Dynamic Financial Statements, risk analysis is essential for creating
accurate and reliable financial statements.

Sensitivity Analysis refers to the process of analyzing how changes in assumptions or variables affect the
outcome of a financial model, it involves using formulas and functions to test different scenarios, and is
used to evaluate the robustness of a financial model, in Excel, sensitivity analysis can be performed using
formulas and functions, and is an important tool for financial analysis.

Statement of Cash Flows is a financial statement that presents a company's inflows and outflows of cash
over a specific period of time, it is used to evaluate a company's ability to generate cash and pay its debts,
and is an essential component of Dynamic Financial Statements.

Statement of Stockholders' Equity is a financial statement that presents the changes in a company's equity
over a specific period of time, it is used to evaluate a company's equity and return on investment, and is an
essential component of Dynamic Financial Statements.

Time Value of Money refers to the concept that a dollar today is worth more than a dollar in the future, it is
used to evaluate the present value of future cash flows, and is an important concept in financial analysis, in
Excel, time value of money can be calculated using formulas and functions.

Value at Risk is a financial metric that measures the potential loss of a portfolio over a specific period of
time, it is used to evaluate the risk of a portfolio, and is an important concept in Dynamic Financial
Statements, in Excel, value at risk can be calculated using formulas and functions.

Read online: https://certificates.Isba.org.uk/glossaries/8002590/ London School of Business and Administration - 17 Jul 2026
dynamic-financial-statements-with-excel



