LSBA GLOSSARY

Y LONDONSCHOOL OF BUSINESS
AND ADMINISTRATION

Professional Certificate in Excel for Accounting Professionals (United Kingdom)

Automated Reconciliation Techniques

Account Analysis: Account analysis is a process used to verify the accuracy of account balances by
identifying and explaining the differences between the expected and actual balances. This technique is
essential in automated reconciliation to ensure that account balances are accurate and up-to-date. Related
terms include account reconciliation, account balancing, and financial statement analysis.

Account Balancing: Account balancing is the process of ensuring that the debit and credit entries in an
account are equal, resulting in a balanced account. This technique is crucial in automated reconciliation to
prevent errors and discrepancies in financial statements. Related terms include account analysis, account
reconciliation, and journal entries.

Account Reconciliation: Account reconciliation is the process of comparing and matching the account
balances in the general ledger with the corresponding account balances in external statements, such as
bank statements. This technique is essential in automated reconciliation to ensure that account balances are
accurate and financial statements are reliable. Related terms include account analysis, account balancing,
and statement analysis.

ACFE: ACFE stands for Association of Certified Forensic Examiners, a professional organization that provides
certification and training for forensic examiners. Related terms include forensic accounting, fraud
examination, and financial investigation.

Al: Al stands for Artificial Intelligence, a technology used to develop intelligent systems that can perform
tasks that typically require human intelligence, such as learning, problem-solving, and decision-making.
Related terms include machine learning, deep learning, and natural language processing.

Algorithm: An algorithm is a set of instructions used to solve a specific problem or perform a particular task.
In automated reconciliation, algorithms are used to match and reconcile account balances. Related terms
include data mining, pattern recognition, and predictive analytics.

AP: AP stands for Accounts Payable, a type of account that represents the amount of money owed by a
business to its suppliers or vendors. Related terms include accounts receivable, cash flow, and working
capital.

AR: AR stands for Accounts Receivable, a type of account that represents the amount of money owed to a
business by its customers. Related terms include accounts payable, cash flow, and working capital.

ASCII: ASCII stands for American Standard Code for Information Characters, a character-encoding scheme
used to represent text characters in computers. Related terms include character set, encoding scheme, and
data format.

Audit Trail: An audit trail is a record of all transactions and events that occur in an accounting system, used
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to track and verify the accuracy of financial statements. Related terms include transaction log, event log, and
system log.

Automated Reconciliation: Automated reconciliation is the process of using software or technology to
reconcile account balances, reducing the risk of human error and increasing efficiency. Related terms
include account reconciliation, financial statement analysis, and data matching.

Bank Reconciliation: Bank reconciliation is the process of comparing and matching the account balances in
the general ledger with the corresponding account balances in bank statements. Related terms include
account reconciliation, financial statement analysis, and statement analysis.

Batch Processing: Batch processing is a method of processing transactions in groups or batches, rather than
individually. Related terms include real-time processing, online processing, and offline processing.

Big Data: Big data refers to the large amounts of structured and unstructured data that are generated by
organizations, requiring specialized tools and techniques to analyze and interpret. Related terms include
data analytics, data mining, and business intelligence.

CAAT: CAAT stands for Computer-Assisted Auditing Techniques, a type of software used to support
auditing and financial analysis. Related terms include auditing software, financial analysis, and data analysis.

Cash Flow: Cash flow refers to the movement of money into or out of a business, used to assess its liquidity
and financial health. Related terms include working capital, accounts receivable, and accounts payable.

Cloud Computing: Cloud computing is a model of delivering computing services over the internet, allowing
users to access and use software and data from anywhere. Related terms include cloud storage, software as
a service, and infrastructure as a service.

COBIT: COBIT stands for Control Objectives for Information and Related Technology, a framework used to
manage and govern IT processes. Related terms include IT governance, information security, and
compliance management.

Compliance: Compliance refers to the process of ensuring that an organization adheres to relevant laws,
regulations, and standards. Related terms include regulatory compliance, risk management, and audit
committee.

Control Risk: Control risk refers to the risk that a control or procedure will not operate as intended, resulting
in material misstatement or error. Related terms include risk assessment, control evaluation, and audit
planning.

Data Analytics: Data analytics is the process of analyzing and interpreting data to extract insights and
meaningful patterns. Related terms include data mining, business intelligence, and predictive analytics.

Data Mapping: Data mapping is the process of creating a visual representation of data to identify
relationships and patterns. Related terms include data visualization, data modeling, and data warehousing.
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Data Mining: Data mining is the process of discovering patterns and relationships in large datasets, using
techniques such as machine learning and statistical analysis. Related terms include data analytics, business
intelligence, and predictive analytics.

Data Quality: Data quality refers to the accuracy, completeness, and consistency of data, used to assess its
reliability and usefulness. Related terms include data validation, data verification, and data cleansing.

Data Warehousing: Data warehousing is a process of storing and managing large amounts of data in a
centralized repository, used to support business intelligence and data analytics. Related terms include data
mining, data modeling, and data visualization.

Digital Forensics: Digital forensics is the process of analyzing and preserving digital evidence, used to
investigate cyber crimes and security breaches. Related terms include forensic analysis, incident response,
and security investigation.

Digital Signature: A digital signature is an electronic signature used to authenticate the identity of a sender
or signatory, ensuring the integrity and authenticity of a document. Related terms include electronic
signature, digital certificate, and public key infrastructure.

EFT: EFT stands for Electronic Funds Transfer, a method of transferring funds electronically, used to facilitate
cash flow and financial transactions. Related terms include online banking, electronic payment, and cash
management.

ERP: ERP stands for Enterprise Resource Planning, a type of software used to manage and integrate business
processes, such as accounting, human resources, and supply chain management. Related terms include
business management, enterprise software, and integration platform.

Excel: Excel is a spreadsheet software used for accounting, financial analysis, and data visualization. Related
terms include spreadsheet software, data analysis, and business intelligence.

FATCA: FATCA stands for Foreign Account Tax Compliance Act, a regulation that requires financial
institutions to report on foreign account holders. Related terms include tax compliance, financial regulation,
and international tax law.

Financial Analysis: Financial analysis is the process of analyzing and interpreting financial statements, used
to assess an organization's performance and financial health. Related terms include financial modeling,
budgeting, and forecasting.

Financial Modeling: Financial modeling is the process of creating a mathematical representation of an
organization's financial performance, used to predict future performance and make informed decisions.
Related terms include financial analysis, budgeting, and forecasting.

Financial Reporting: Financial reporting is the process of preparing and presenting financial statements,
used to communicate an organization's performance and financial position to stakeholders. Related terms
include financial analysis, accounting standards, and compliance management.
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Financial Statement: A financial statement is a document that presents an organization's financial position,
performance, and cash flows, used to assess its financial health and make informed decisions. Related terms
include balance sheet, income statement, and cash flow statement.

Forecasting: Forecasting is the process of predicting future events or trends, used to make informed
decisions and plan for the future. Related terms include budgeting, financial modeling, and predictive
analytics.

GAAP: GAAP stands for Generally Accepted Accounting Principles, a set of standards and guidelines used to
prepare and present financial statements. Related terms include accounting standards, financial reporting,
and compliance management.

General Ledger: A general ledger is a centralized repository of all financial transactions, used to track and
record an organization's financial activities. Related terms include accounting system, financial statement,
and journal entries.

GL: GL stands for General Ledger, a centralized repository of all financial transactions, used to track and
record an organization's financial activities. Related terms include accounting system, financial statement,
and journal entries.

IAS: IAS stands for International Accounting Standards, a set of standards and guidelines used to prepare
and present financial statements. Related terms include accounting standards, financial reporting, and
compliance management.

IFRS: IFRS stands for International Financial Reporting Standards, a set of standards and guidelines used to
prepare and present financial statements. Related terms include accounting standards, financial reporting,
and compliance management.

Information Security: Information security is the process of protecting information from unauthorized
access, use, or disclosure, used to ensure the confidentiality, integrity, and availability of data. Related terms
include cyber security, data protection, and compliance management.

Internal Control: Internal control is a process or system used to manage and mitigate risk, ensuring the
accuracy and reliability of financial statements. Related terms include risk management, control evaluation,
and audit planning.

IP: IP stands for Internet Protocol, a set of rules and standards used to communicate over the internet.
Related terms include network protocol, communication protocol, and data transmission.

ISO: ISO stands for International Organization for Standardization, a global organization that develops and
publishes standards and guidelines for various industries and disciplines. Related terms include
standardization, compliance management, and quality management.

Journal Entries: Journal entries are records of financial transactions, used to track and record an
organization's financial activities. Related terms include general ledger, accounting system, and financial
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statement.

Key Performance Indicator: A key performance indicator is a metric or measure used to assess an
organization's performance and progress towards its goals and objectives. Related terms include
performance management, benchmarking, and strategic planning.

Ledger Account: A ledger account is a detailed record of all transactions related to a specific account, used
to track and record an organization's financial activities. Related terms include general ledger, accounting
system, and financial statement.

Machine Learning: Machine learning is a type of artificial intelligence used to develop systems that can learn
and improve from experience and data. Related terms include data mining, predictive analytics, and
business intelligence.

Materiality: Materiality refers to the magnitude of an error or omission that could influence the decisions of
stakeholders, used to assess the significance of a transaction or event. Related terms include risk
assessment, control evaluation, and audit planning.

Network Protocol: A network protocol is a set of rules and standards used to communicate over a network,
ensuring the reliability and security of data transmission. Related terms include internet protocol,
communication protocol, and data transmission.

OLAP: OLAP stands for Online Analytical Processing, a technology used to analyze and manipulate data in
real-time, supporting business intelligence and decision-making. Related terms include data warehousing,
data mining, and business analytics.

P2P: P2P stands for Peer-to-Peer, a type of network or system that allows users to share and access
resources directly, without the need for a central server. Related terms include network architecture,
distributed system, and file sharing.

Predictive Analytics: Predictive analytics is the process of using statistical models and machine learning
algorithms to predict future events or trends, used to make informed decisions and plan for the future.
Related terms include data mining, business intelligence, and forecasting.

Query Language: A query language is a programming language used to manage and manipulate data in a
database, supporting data analysis and reporting. Related terms include database management, data
modeling, and data visualization.

Reconciliation: Reconciliation is the process of comparing and matching account balances, used to ensure
the accuracy and reliability of financial statements. Related terms include account reconciliation, financial
statement analysis, and data matching.

Risk Assessment: Risk assessment is the process of identifying and evaluating risk, used to assess the
likelihood and impact of a threat or vulnerability. Related terms include risk management, control
evaluation, and audit planning.
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Risk Management: Risk management is the process of identifying, assessing, and mitigating risk, used to
ensure the reliability and security of data and systems. Related terms include risk assessment, control
evaluation, and compliance management.

ROI: ROI stands for Return on Investment, a metric used to evaluate the performance and efficiency of an
investment or project. Related terms include cost benefit analysis, financial modeling, and strategic
planning.

SAN: SAN stands for Storage Area Network, a type of network or system used to store and manage data,
supporting business continuity and disaster recovery. Related terms include data storage, data
management, and backup and recovery.

Sarbanes-Oxley: Sarbanes-Oxley is a regulation that requires publicly traded companies to implement and
maintain internal controls, ensuring the accuracy and reliability of financial statements. Related terms
include compliance management, internal control, and audit committee.

SQL: SQL stands for Structured Query Language, a programming language used to manage and manipulate
data in a database, supporting data analysis and reporting. Related terms include database management,
data modeling, and data visualization.

Statement Analysis: Statement analysis is the process of analyzing and interpreting financial statements,
used to assess an organization's performance and financial health. Related terms include financial analysis,
accounting standards, and compliance management.

System Development Life Cycle: The system development life cycle is a framework used to plan, design, and
implement systems and applications, ensuring the quality and reliability of software and systems. Related
terms include software development, system design, and project management.

Tax Compliance: Tax compliance is the process of ensuring that an organization adheres to relevant tax laws
and regulations, used to avoid penalties and fines. Related terms include tax planning, tax consulting, and
compliance management.

Transaction Log: A transaction log is a record of all transactions that occur in an accounting system, used to
track and verify the accuracy of financial statements. Related terms include audit trail, event log, and system

log.

Trial Balance: A trial balance is a list of all accounts and their corresponding balances, used to ensure the
accuracy and reliability of financial statements. Related terms include general ledger, accounting system,
and financial statement.

VAT: VAT stands for Value-Added Tax, a type of tax levied on the value added to goods and services, used to
generate revenue for governments. Related terms include tax compliance, tax planning, and compliance
management.

XBRL: XBRL stands for eXtensible Business Reporting Language, a language used to represent financial data

Read online: https://certificates.Isba.org.uk/glossaries/8002591/ London School of Business and Administration - 17 Jul 2026
automated-reconciliation-techniques



LSBA GLOSSARY

LONDON SCHOOL OF BUSINESS
AND ADMINISTRATION

in a standardized and machine-readable format, supporting business intelligence and financial analysis.
Related terms include financial reporting, data analysis, and compliance management.

XML: XML stands for eXtensible Markup Language, a language used to represent data in a standardized and

machine-readable format, supporting data exchange and integration. Related terms include data format,
data exchange, and system integration.

Year-End Close: Year-end close is the process of closing the accounting books and preparing financial
statements at the end of a fiscal year, used to assess an organization's performance and financial position.
Related terms include financial reporting, accounting standards, and compliance management.
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