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Professional Certificate in International Maritime Law

Maritime Insurance Law

Maritime Insurance Law is a specialized area of law that deals with the insurance of ships, cargo, and other
maritime interests. It governs the rights and obligations of parties involved in maritime insurance contracts
and provides a framework for resolving disputes that may arise in this context. Understanding key terms
and vocabulary in Maritime Insurance Law is essential for professionals working in the maritime industry, as
well as for students studying international maritime law. In this guide, we will explore the most important
terms and concepts in Maritime Insurance Law to help you navigate this complex legal field.

1. **Marine Insurance**: Marine insurance is a contract between the insurer and the insured, whereby the
insurer agrees to indemnify the insured against specified perils or risks related to the maritime industry. This
type of insurance provides coverage for ships, cargo, and other maritime interests.

2. **Assured**: The assured is the party who purchases the marine insurance policy. They are also known as
the insured or the policyholder.

3. **Insurer**: The insurer is the party that provides the insurance coverage under the marine insurance
policy. They are responsible for paying out claims in the event of a covered loss.

4. **Underwriter**: The underwriter is the individual or entity that assesses the risk associated with insuring
a particular maritime interest and determines the terms and conditions of the insurance policy.

5. **Premium**: The premium is the amount of money that the assured pays to the insurer in exchange for
the insurance coverage. It is typically paid on an annual basis.

6. **Policy**: The policy is the legal document that outlines the terms and conditions of the marine
insurance contract. It specifies the risks covered, the exclusions, the policy limits, and other important
details.

7. **Perils**: Perils are the risks or hazards that are covered under the marine insurance policy. Common
perils in maritime insurance include collision, sinking, fire, piracy, and natural disasters.

8. **Hull Insurance**: Hull insurance provides coverage for physical damage to the ship itself. It protects the
assured against perils such as collision, grounding, and sinking.

9. **Cargo Insurance**: Cargo insurance provides coverage for goods being transported by sea. It protects
the assured against perils such as theft, damage, and loss during transit.

10. **Freight Insurance**: Freight insurance provides coverage for the freight charges associated with the
transportation of goods by sea. It indemnifies the assured against financial losses if the cargo is not
delivered as agreed.
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11. **General Average**: General average is a principle in maritime law that requires all parties involved in a
sea voyage to contribute proportionally to the losses incurred for the common good of all. This principle is
often invoked in cases of jettison or sacrifice of cargo to save the ship.

12. **Particular Average**: Particular average refers to a loss or damage that is borne by the individual
owner of the affected property, rather than shared among all parties involved in the voyage.

13. **Salvage**: Salvage refers to the act of rescuing a ship or its cargo from peril at sea. Salvors are entitled
to a reward, known as salvage award, for their efforts in saving the property.

14. **Warranty**: A warranty is a promise or guarantee made by the assured to the insurer regarding the
condition or operation of the insured property. Breach of warranty can result in the denial of coverage by
the insurer.

15. **Utmost Good Faith**: Utmost good faith, also known as uberrimae fidei, is a fundamental principle in
marine insurance that requires both parties to the insurance contract to act honestly and disclose all
material information relevant to the risk being insured.

16. **Material Fact**: A material fact is any information that could influence the insurer's decision to provide
coverage or the terms of the insurance policy. Failure to disclose material facts can invalidate the insurance
contract.

17. **Indemnity**: Indemnity is the principle that underlies insurance contracts, whereby the insurer agrees
to compensate the assured for the actual financial loss suffered as a result of a covered peril.

18. **Subrogation**: Subrogation is the right of the insurer to step into the shoes of the insured after paying
out a claim and pursue legal action against third parties responsible for the loss.

19. **Average Adjuster**: An average adjuster is a professional who specializes in assessing and
apportioning losses in cases of general average or particular average. They play a key role in resolving
disputes and calculating the contributions of the parties involved.

20. **Insurance Broker**: An insurance broker is a professional intermediary who helps the assured find the
most suitable insurance coverage for their needs. They work with multiple insurers to secure competitive
rates and favorable terms for their clients.

21. **Lloyd's of London**: Lloyd's of London is a market where multiple insurers come together to
underwrite marine insurance and other types of insurance. It is known for its expertise in complex and high-
risk insurance markets.

22. **Marine Insurance Act**: The Marine Insurance Act is a piece of legislation that governs marine
insurance contracts in many jurisdictions. It sets out the rights and obligations of the parties to the contract
and provides legal remedies in case of disputes.

23. **P&I Club**: A Protection and Indemnity Club, or P&I Club, is a mutual insurance association that
provides liability coverage to shipowners for third-party claims arising from their operation of vessels. P&I
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Clubs offer a range of coverages beyond traditional hull and cargo insurance.

24. **War Risk Insurance**: War risk insurance provides coverage for losses arising from acts of war,
terrorism, or political unrest. It is often purchased as a separate policy or added as an endorsement to a
standard marine insurance policy.

25. **Sue and Labor Clause**: The sue and labor clause is a provision in marine insurance policies that
requires the assured to take reasonable measures to mitigate or prevent further losses after a covered peril
has occurred. The insurer may reimburse the assured for these expenses.

26. **Time Policy**: A time policy is a type of marine insurance policy that provides coverage for a specified
period, such as one year. It is commonly used for insuring vessels on a long-term basis.

27. **Voyage Policy**: A voyage policy is a type of marine insurance policy that provides coverage for a
specific voyage or journey. It is typically used for insuring cargo on a one-time basis.

28. **Marine Warranty Surveyor**: A marine warranty surveyor is a specialist who assesses the seaworthiness
of vessels and the safety of marine operations. They play a crucial role in risk assessment and loss
prevention in the maritime insurance industry.

29. **Hague-Visby Rules**: The Hague-Visby Rules are international conventions that govern the liability of
carriers for loss or damage to cargo during sea transportation. They establish the rights and responsibilities
of carriers, shippers, and cargo owners in maritime commerce.

30. **Institute Cargo Clauses**: The Institute Cargo Clauses are standard terms and conditions used in
marine cargo insurance policies. They define the scope of coverage, exclusions, and conditions of the
insurance contract.

31. **Arbitration Clause**: An arbitration clause is a provision in a marine insurance policy that requires
disputes between the parties to be resolved through arbitration rather than litigation. Arbitration is a
common method of dispute resolution in the maritime industry.

32. **Lapse**: A lapse occurs when the marine insurance policy is terminated due to the assured's failure to
pay the premium or comply with other policy conditions. In case of a lapse, the insurer may cancel the
coverage and deny any claims.

33. **Reinsurance**: Reinsurance is a practice whereby insurers transfer a portion of their risk to other
insurers, known as reinsurers. Reinsurance allows insurers to spread their risk and protect themselves
against large losses.

34. **Classification Society**: A classification society is an organization that sets and enforces technical
standards for the construction and maintenance of ships. Insurers often rely on the classification society's
assessments to determine the insurability of vessels.

35. **Marine Pollution Insurance**: Marine pollution insurance provides coverage for liabilities arising from
pollution incidents caused by ships, such as oil spills or chemical leaks. It is designed to protect shipowners
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from the financial consequences of environmental damage.

36. **Barratry**: Barratry is a legal term that refers to acts of misconduct or fraud committed by the ship's
master or crew to the detriment of the shipowner or cargo interests. Marine insurance policies may include
coverage for barratry risks.

37. **Warranties of Seaworthiness**: Warranties of seaworthiness are implied warranties in marine insurance
contracts that require the assured to maintain the vessel in a seaworthy condition throughout the voyage.
Failure to meet these warranties can result in the denial of coverage.

38. **Chain of Indemnity**: Chain of indemnity refers to the succession of liability among parties involved in
a maritime incident, such as shipowners, charterers, and cargo owners. Each party may be held accountable
for indemnifying the next in line for losses incurred.

39. **Maritime Labour Convention**: The Maritime Labour Convention is an international treaty that sets
out minimum standards for working and living conditions on board ships. Compliance with the convention
is important for shipowners to avoid liabilities and insurance claims related to crew welfare.

40. **Maritime Liens**: Maritime liens are legal claims against a ship or its cargo for unpaid debts or
damages. They give creditors a priority right to seize and sell the vessel or cargo to satisfy their claims, even
if the debtor is insolvent.

41. **Hague Rules**: The Hague Rules are an international convention that governs the liability of carriers
for loss or damage to cargo during sea transportation. They establish the carrier's obligations, limitations of
liability, and defenses in cases of cargo claims.

42. **Deviation**: Deviation is a departure from the agreed route or schedule of a voyage without valid
justification. Insurers may deny coverage for losses resulting from deviation unless it was necessary to
protect the insured property.

43. **Strikes Clauses**: Strikes clauses are provisions in marine insurance policies that extend coverage for
losses caused by labor strikes, lockouts, or other industrial actions that disrupt the transportation of goods
by sea. They protect the assured against financial losses due to delays or damages.

44. **Maritime Labour Arbitration**: Maritime labour arbitration is a process of resolving disputes between
shipowners and seafarers regarding employment contracts, wages, working conditions, or other labor-
related issues. Arbitration is often used to avoid lengthy court proceedings and reach a fair resolution.

45. **Bunker Clause**: A bunker clause is a provision in a charter party or marine insurance policy that
allocates responsibility for the cost of fuel, known as bunkers, used during a voyage. The bunker clause
specifies whether the shipowner or charterer is liable for fuel expenses.

46. **Institute Time Clauses**: The Institute Time Clauses are standard terms and conditions used in marine
hull insurance policies. They define the scope of coverage, exclusions, and conditions related to the physical
damage to the insured vessel.
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47. **Salvage Agreement**: A salvage agreement is a contract between salvors and the shipowner or cargo
owner that sets out the terms and conditions of the salvage operation. It specifies the salvage award, the
responsibilities of each party, and the division of recovered property.

48. **International Maritime Organization (IMO)**: The International Maritime Organization is a specialized
agency of the United Nations that regulates international shipping and maritime safety. The IMO sets
standards for vessel construction, operation, and environmental protection to ensure the safety and security
of the maritime industry.

49. **Pollution Clean-up Clause**: A pollution clean-up clause is a provision in marine insurance policies
that covers the costs of cleaning up pollution caused by a covered peril, such as an oil spill or chemical
release. It ensures that the assured is financially protected against environmental liabilities.

50. **Maritime Arbitration Commission**: A maritime arbitration commission is an independent body that
provides arbitration services for resolving disputes in the maritime industry. It offers a neutral and efficient
alternative to traditional court litigation for parties involved in maritime conflicts.

By familiarizing yourself with these key terms and concepts in Maritime Insurance Law, you will be better
equipped to understand and navigate the complexities of marine insurance contracts, claims, and disputes.
Whether you are a shipowner, insurer, maritime lawyer, or student of international maritime law, having a
solid grasp of these terms will enhance your knowledge and proficiency in the field of maritime insurance.
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