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Professional Certificate in International Maritime Law

Carriage of Goods by Sea

Carriage of Goods by Sea is a fundamental aspect of international maritime law that governs the
transportation of goods by water. It involves various parties, documents, rules, and regulations to ensure
the safe and efficient movement of cargo across oceans and seas. Understanding key terms and vocabulary
in this field is crucial for professionals working in the maritime industry. Below are detailed explanations of
essential terms related to the Carriage of Goods by Sea:

1. **Bill of Lading (B/L)**: A Bill of Lading is a crucial document issued by the carrier to the shipper as a
receipt for the goods, evidence of the contract of carriage, and title document. It serves as a document of
title, proof of the terms of the contract of carriage, and receipt for the goods. There are different types of B/
Ls, such as negotiable, straight, or order B/L.

2. **Carrier**: The Carrier is the party responsible for the transportation of goods by sea. They can be the
owner, operator, charterer, or master of the vessel. The Carrier has obligations to transport the goods safely,
deliver them in good condition, and adhere to the terms of the contract of carriage.

3. **Shipper**: The Shipper is the party that sends the goods for transportation by sea. They are responsible
for properly packing and labeling the goods, providing accurate information, and paying the freight
charges. The Shipper may be the owner of the goods or a freight forwarder acting on behalf of the owner.

4. **Consignee**: The Consignee is the party to whom the goods are to be delivered at the final destination.
They are usually designated by the Shipper on the Bill of Lading. The Consignee has the right to take
delivery of the goods upon arrival and may be the owner or receiver of the cargo.

5. **Freight**: Freight refers to the price paid for the transportation of goods by sea. It can be calculated
based on the weight, volume, or value of the cargo. The terms of freight payment are usually specified in
the contract of carriage or the Bill of Lading.

6. **General Average**: General Average is a principle in maritime law where all parties involved in a sea
voyage proportionally share the losses resulting from voluntary sacrifices made to save the ship and cargo
during an emergency. This principle aims to promote cooperation and mutual contribution in times of peril.

7. **Demurrage**: Demurrage is a charge imposed on the Shipper or Consignee for the delay in loading or
unloading cargo beyond the agreed free time at the port. It aims to compensate the Carrier for the use of
their equipment and facilities beyond the agreed period.

8. **Laytime**: Laytime is the period specified in the charter party for loading and unloading cargo. It
represents the time allocated to the Charterer to complete these operations without incurring demurrage or
detention charges. Laytime can be expressed in hours, days, or tons per day.

9. **Charter Party**: A Charter Party is a contract between the owner of a vessel (Owner or Charterer) and
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the party hiring the vessel (Charterer) for the transportation of goods by sea. It specifies the terms and
conditions of the charter, including the freight rate, laytime, demurrage, and responsibilities of both parties.

10. **Hague-Visby Rules**: The Hague-Visby Rules are international regulations that govern the liability of
carriers for the loss or damage to goods during the carriage by sea. They establish the rights and
obligations of carriers, shippers, and consignees, including limitations of liability, notice requirements, and
the scope of coverage.

11. **COGSA**: The Carriage of Goods by Sea Act (COGSA) is a national legislation that implements the
Hague-Visby Rules in many countries, including the United States. COGSA regulates the rights and
responsibilities of carriers, shippers, and consignees in the carriage of goods by sea, including limitations of
liability and notice requirements.

12. **Maritime Lien**: A Maritime Lien is a legal right or claim on a ship or its cargo to secure payment for
services rendered to the vessel or for damages caused by the ship. It grants the lienholder a priority position
in the distribution of proceeds in case of the sale of the vessel or cargo.

13. **Containerization**: Containerization is a system of transporting goods in standardized containers that
can be easily transferred between different modes of transportation, such as ships, trucks, and trains. It
revolutionized the shipping industry by improving efficiency, security, and intermodal connectivity.

14. **Freight Forwarder**: A Freight Forwarder is a company or individual that organizes the transportation
of goods on behalf of shippers. They handle the logistics, documentation, customs clearance, and other
aspects of the shipment to ensure the smooth flow of cargo from origin to destination.

15. **Marine Insurance**: Marine Insurance is a type of insurance that provides coverage for goods
transported by sea against risks such as loss, damage, theft, or liability. It protects the interests of shippers,
carriers, and other parties involved in the carriage of goods by sea.

16. **Perils of the Sea**: Perils of the Sea refer to the dangers and risks inherent in maritime transportation,
such as storms, rough seas, collisions, and piracy. Carriers are generally not liable for losses caused by perils
of the sea unless they result from the carrier's negligence.

17. **Through Bill of Lading**: A Through Bill of Lading is a single document covering the transportation of
goods from the point of origin to the final destination, involving multiple modes of transport (e.g., sea, rail,
road). It simplifies the documentation and liability issues for shippers and consignees.

18. **Port of Discharge**: The Port of Discharge is the final destination port where the goods are to be
unloaded from the vessel. It is specified in the Bill of Lading and determines the end of the carrier's
responsibility for the safe delivery of the cargo.

19. **Port of Loading**: The Port of Loading is the initial port where the goods are loaded onto the vessel
for transportation. It is also specified in the Bill of Lading and marks the beginning of the carrier's
responsibility for the safe carriage of the cargo.
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20. **Maritime Conventions**: Maritime Conventions are international agreements and treaties that regulate
various aspects of maritime law, including the carriage of goods by sea, safety of navigation, environmental
protection, and liability. They aim to standardize rules and practices across different jurisdictions.

21. **Charterer**: A Charterer is a party that hires a vessel under a charter party for the transportation of
goods by sea. The Charterer may operate the vessel themselves (time charter) or sublet it to others (voyage
charter) for a specific voyage or period.

22. **Seaworthiness**: Seaworthiness refers to the fitness and condition of a vessel to safely carry out the
intended voyage and transport the goods without undue risk. A vessel must be properly equipped, manned,
and maintained to be considered seaworthy under maritime law.

23. **Letter of Credit (LC)**: A Letter of Credit is a financial instrument issued by a bank on behalf of the
buyer (Applicant) to the seller (Beneficiary) to guarantee payment for the goods upon compliance with the
terms and conditions specified in the LC. It provides security for both parties in international trade
transactions.

24. **Arrest of Vessel**: Arrest of Vessel is a legal action taken by a party to detain a ship as security for a
claim in cases of disputes, unpaid debts, or damages. The arrest can be enforced by a court order or
maritime authority to prevent the vessel from leaving port until the claim is resolved.

25. **Cabotage**: Cabotage is the restriction or regulation of maritime transportation services between
ports within the same country by foreign-flagged vessels. It aims to protect domestic shipping industries,
promote national security, and ensure fair competition in the coastal trade.

26. **Freight Rate**: The Freight Rate is the price charged by the Carrier for the transportation of goods by
sea, usually calculated per unit of weight or volume. It is determined based on factors such as market
conditions, distance, type of cargo, and terms of the contract of carriage.

27. **Maritime Pollution**: Maritime Pollution refers to the contamination of the marine environment by
substances such as oil, chemicals, plastics, and sewage discharged from ships. It poses a threat to marine
ecosystems, human health, and coastal communities, leading to regulations and measures to prevent and
mitigate pollution.

28. **Maritime Labor Convention (MLC)**: The Maritime Labor Convention is an international treaty adopted
by the International Labour Organization (ILO) to establish minimum standards for working and living
conditions of seafarers on board ships. It covers areas such as employment rights, health and safety,
training, and social security.

29. **Bunker Fuel**: Bunker Fuel is the type of fuel used to power ships, typically heavy fuel oil or marine
diesel oil. It is stored in onboard tanks (bunkers) and consumed by the vessel's engines for propulsion.
Bunker fuel represents a significant operating cost for shipping companies.

30. **Shipowner**: The Shipowner is the legal owner of a vessel and is responsible for its operation,
maintenance, and management. The Shipowner may operate the vessel themselves or lease it to others
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under a charter party for the carriage of goods by sea.

31. **Maritime Security**: Maritime Security refers to measures and practices aimed at protecting ships,
ports, cargoes, and seafarers from security threats such as piracy, terrorism, smuggling, and illegal activities.
It involves international cooperation, regulations, and technologies to enhance the safety and security of
maritime transport.

32. **Incoterms**: Incoterms are international trade terms published by the International Chamber of
Commerce (ICC) that define the responsibilities and liabilities of buyers and sellers in international sales
contracts. They specify the delivery terms, transfer of risk, and division of costs between parties involved in
the carriage of goods by sea.

33. **Freight Forwarding**: Freight Forwarding is the process of organizing and coordinating the
transportation of goods from the point of origin to the final destination using various modes of transport.
Freight forwarders handle logistics, documentation, customs clearance, and other aspects of the shipment
on behalf of shippers and consignees.

34. **Maritime Arbitration**: Maritime Arbitration is a method of resolving disputes between parties in the
maritime industry through arbitration rather than litigation in courts. It offers a faster, cost-effective, and
confidential means of dispute resolution based on the parties' agreement to submit to arbitration.

35. **International Ship and Port Facility Security (ISPS) Code**: The ISPS Code is an international security
measure adopted by the International Maritime Organization (IMO) to enhance the security of ships and
port facilities against security threats such as terrorism, piracy, and sabotage. It sets out requirements for
security assessments, plans, and procedures to be implemented by ships and ports.

36. **Time Charter**: A Time Charter is a type of charter party where the Charterer hires a vessel for a
specific period, during which they have control over the operation and employment of the vessel. The Time
Charterer pays a hire rate to the Owner for the use of the vessel over the agreed time.

37. **Voyage Charter**: A Voyage Charter is a type of charter party where the Charterer hires a vessel for a
specific voyage or transportation of goods from one port to another. The Voyage Charterer pays a freight
rate for the carriage of goods on the specified voyage, usually based on the quantity or weight of cargo.

38. **Ton-Mile**: Ton-Mile is a unit of measurement used in the maritime industry to calculate the total
distance traveled by cargo in tons over a specified distance. It is a common metric for assessing the
efficiency and cost-effectiveness of transporting goods by sea.

39. **Maritime Salvage**: Maritime Salvage is the act of rescuing or recovering ships, cargoes, or other
property from peril or loss at sea. Salvors who successfully perform salvage operations are entitled to a
salvage award based on the value of the salvaged property and the risks involved.

40. **Container Terminal**: A Container Terminal is a facility at a port or terminal where containers are
handled, stored, and transferred between ships, trucks, and trains. It plays a crucial role in the efficient
movement of containerized cargo in the global supply chain.
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41. **Intermodal Transport**: Intermodal Transport is a system of transporting goods using multiple modes
of transportation, such as sea, rail, road, and air, within a single journey. It offers seamless connectivity
between different transport modes to enhance efficiency, speed, and cost-effectiveness in cargo
transportation.

42. **Marine Surveyor**: A Marine Surveyor is a professional who inspects and assesses ships, cargoes, and
marine equipment to ensure compliance with regulatory requirements, safety standards, and industry
practices. Marine surveyors provide independent evaluations, reports, and certifications for various maritime
operations.

43. **Maritime Piracy**: Maritime Piracy is the act of attacking ships at sea for robbery, hijacking, or ransom.
It poses a significant threat to the safety and security of maritime trade, leading to international efforts to
combat piracy through naval patrols, security measures, and legal prosecution.

44. **Maritime Boundary**: Maritime Boundary is the line that separates the territorial waters, exclusive
economic zones, and international waters of adjacent or neighboring countries. It determines the
jurisdiction, rights, and responsibilities of states over the use and resources of the sea.

45. **Maritime Domain Awareness (MDA)**: Maritime Domain Awareness is the ability to monitor, track, and
analyze maritime activities, threats, and risks in a given maritime area. MDA systems combine data from
various sources such as radar, AIS, satellites, and intelligence to enhance maritime security and surveillance.

46. **Maritime Spatial Planning (MSP)**: Maritime Spatial Planning is a process of allocating and managing
maritime activities, resources, and spaces in a coordinated and sustainable manner. MSP aims to balance
economic development, environmental protection, and social needs in the use of marine areas.

47. **Maritime Archaeology**: Maritime Archaeology is the study of submerged cultural heritage sites,
shipwrecks, and artifacts in oceans, seas, and waterways. It combines underwater exploration, excavation,
and research to uncover and preserve the maritime history and archaeological sites.

48. **Maritime Silk Road**: The Maritime Silk Road is a historical trade route that connected China with
Southeast Asia, South Asia, Africa, and Europe through maritime trade. It facilitated the exchange of goods,
cultures, and ideas between different regions along the sea routes.

49. **Maritime Connectivity**: Maritime Connectivity refers to the physical and digital linkages that connect
ports, shipping lanes, and maritime infrastructure to facilitate trade, transportation, and communication. It
plays a vital role in promoting economic growth, regional integration, and global supply chains.

50. **Maritime Silk Route Initiative (MSRI)**: The Maritime Silk Route Initiative is a modern infrastructure and
connectivity project proposed by China to revitalize and expand the historic Maritime Silk Road. It aims to
enhance maritime trade, cooperation, and cultural exchange among countries along the sea routes.

Understanding these key terms and vocabulary in Carriage of Goods by Sea is essential for professionals in
the maritime industry to navigate the complexities of international trade, shipping regulations, and
operational challenges. By mastering these concepts, practitioners can ensure compliance with legal
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requirements, mitigate risks, and optimize the efficiency of cargo transportation by sea.
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