
G U I D E

Executive Certification in International Business Negotiations

Global Trade Agreements

Global Trade Agreements are essential tools for promoting international trade and economic growth by
reducing barriers to trade and establishing rules and regulations that govern the exchange of goods and
services between countries. These agreements are typically negotiated between multiple countries and are
designed to facilitate the flow of goods, services, and investments across borders. Understanding the key
terms and vocabulary associated with Global Trade Agreements is crucial for professionals in the field of
international business negotiations.

1. **Tariffs**: Tariffs are taxes imposed on imported goods and services. They are used to protect domestic
industries from foreign competition and generate revenue for the government. Tariffs can be ad valorem
(based on the value of the goods) or specific (based on the quantity of goods).

2. **Non-Tariff Barriers**: Non-tariff barriers are restrictions on trade that do not involve the imposition of
tariffs. These barriers can include quotas, licensing requirements, technical standards, and sanitary and
phytosanitary measures. Non-tariff barriers can be more difficult to quantify and address than tariffs.

3. **Free Trade Agreement (FTA)**: A Free Trade Agreement is a pact between two or more countries to
reduce or eliminate tariffs and other trade barriers on goods and services traded between them. FTAs aim to
promote economic integration and increase trade flows between the signatory countries.

4. **Customs Union**: A Customs Union is a form of economic integration in which countries eliminate
tariffs and other trade barriers on goods traded between them and adopt a common external tariff on
goods imported from non-member countries. In addition to the elimination of internal tariffs, Customs
Unions also involve a common trade policy towards non-member countries.

5. **Common Market**: A Common Market goes beyond a Customs Union by allowing for the free
movement of goods, services, capital, and labor among member countries. Common Markets aim to create
a single market with harmonized regulations and standards to facilitate trade and investment.

6. **Trade Facilitation**: Trade Facilitation refers to measures that simplify and streamline customs
procedures, reduce paperwork, and enhance the efficiency of cross-border trade. Trade Facilitation
measures can help reduce trade costs, boost trade flows, and improve the competitiveness of businesses.

7. **Rules of Origin**: Rules of Origin are criteria used to determine the country of origin of a product for
customs purposes. Rules of Origin are essential for implementing trade agreements, as they determine
whether a product is eligible for preferential treatment under a trade agreement.

8. **Most-Favored Nation (MFN) Treatment**: Most-Favored Nation Treatment is a fundamental principle of
the World Trade Organization (WTO) that requires member countries to extend the same favorable trade
terms to all other member countries. MFN Treatment ensures that countries do not discriminate between
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trading partners.

9. **Trade Remedies**: Trade Remedies are measures that countries can take to address unfair trade
practices, such as dumping (selling goods at below-market prices) and subsidies. Common trade remedies
include anti-dumping duties, countervailing duties, and safeguards.

10. **Dispute Settlement Mechanism**: The Dispute Settlement Mechanism is a process established in trade
agreements to resolve disputes between member countries. The mechanism typically involves consultations,
mediation, and ultimately, the establishment of a panel to adjudicate the dispute and issue a ruling.

11. **Trade Liberalization**: Trade Liberalization refers to the process of reducing or eliminating trade
barriers, such as tariffs, quotas, and non-tariff barriers, to promote free trade and open markets. Trade
Liberalization aims to increase economic efficiency, promote competition, and boost economic growth.

12. **Trade Deficit**: A Trade Deficit occurs when a country imports more goods and services than it
exports. A trade deficit can lead to a depletion of foreign exchange reserves and a loss of competitiveness
in the global market.

13. **Trade Surplus**: A Trade Surplus occurs when a country exports more goods and services than it
imports. A trade surplus can lead to an accumulation of foreign exchange reserves and an increase in
competitiveness in the global market.

14. **Trade Balance**: The Trade Balance is the difference between a country's exports and imports of goods
and services. A positive trade balance (surplus) indicates that a country is exporting more than it is
importing, while a negative trade balance (deficit) indicates the opposite.

15. **Bilateral Trade Agreement**: A Bilateral Trade Agreement is a pact between two countries to reduce or
eliminate trade barriers on goods and services traded between them. Bilateral trade agreements can help
promote trade and investment between the signatory countries.

16. **Multilateral Trade Agreement**: A Multilateral Trade Agreement is a pact between multiple countries
to reduce or eliminate trade barriers on goods and services traded among them. Multilateral trade
agreements are typically negotiated under the auspices of international organizations like the WTO.

17. **Regional Trade Agreement (RTA)**: A Regional Trade Agreement is a pact between countries within a
specific geographic region to reduce or eliminate trade barriers on goods and services traded among them.
RTAs can help foster economic integration and cooperation among member countries.

18. **Trade Bloc**: A Trade Bloc is a group of countries that have established preferential trade
arrangements, such as a Customs Union or Common Market, to promote economic integration and
cooperation. Examples of trade blocs include the European Union (EU) and the Association of Southeast
Asian Nations (ASEAN).

19. **WTO**: The World Trade Organization (WTO) is an international organization that regulates
international trade and enforces trade agreements between member countries. The WTO aims to promote
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free trade, resolve trade disputes, and ensure that trade flows smoothly.

20. **Trade Negotiations**: Trade Negotiations are discussions between countries to reach agreements on
trade rules, tariffs, and other trade-related issues. Trade negotiations can be bilateral, regional, or
multilateral in nature and can be complex and time-consuming.

21. **Trade Dispute**: A Trade Dispute arises when one country believes that another country has violated
the terms of a trade agreement or engaged in unfair trade practices. Trade disputes can be resolved
through negotiations, mediation, or through the WTO's Dispute Settlement Mechanism.

22. **Trade Liberalization**: Trade Liberalization is the process of reducing or eliminating trade barriers, such
as tariffs, quotas, and non-tariff barriers, to promote free trade and open markets. Trade liberalization aims
to increase economic efficiency, promote competition, and boost economic growth.

23. **Dumping**: Dumping occurs when a country exports goods to another country at prices below the
cost of production or below the prices charged in the domestic market. Dumping is considered an unfair
trade practice and can lead to the imposition of anti-dumping duties.

24. **Subsidies**: Subsidies are financial assistance provided by governments to domestic industries to help
them compete in the global market. Subsidies can distort trade flows, create unfair competition, and lead to
trade disputes between countries.

25. **Trade Agreement**: A Trade Agreement is a formal pact between countries to regulate and facilitate
the exchange of goods and services. Trade agreements can cover a wide range of issues, including tariffs,
non-tariff barriers, intellectual property rights, and dispute settlement.

26. **Intellectual Property Rights (IPRs)**: Intellectual Property Rights are legal rights that protect the
creations of the human mind, such as inventions, literary and artistic works, and trademarks. IPRs are
essential for promoting innovation, creativity, and economic development.

27. **Trade Facilitation Agreement (TFA)**: The Trade Facilitation Agreement is a multilateral agreement
negotiated under the auspices of the WTO to simplify and streamline customs procedures, reduce red tape,
and enhance the efficiency of cross-border trade. The TFA aims to lower trade costs and boost trade flows.

28. **Trade Promotion Authority (TPA)**: Trade Promotion Authority is a legislative tool that allows the U.S.
President to negotiate trade agreements with other countries and submit them to Congress for approval
without amendment. TPA gives the President greater flexibility in trade negotiations.

29. **Trade War**: A Trade War is a situation in which countries engage in a series of retaliatory trade
measures, such as tariffs and quotas, in response to perceived unfair trade practices by other countries.
Trade wars can escalate tensions and disrupt global trade flows.

30. **Trade Policy**: Trade Policy refers to the set of rules, regulations, and measures that a country adopts
to govern its international trade relations. Trade policy can include tariffs, quotas, subsidies, and other
trade-related instruments.
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31. **Trade Balance**: The Trade Balance is the difference between a country's exports and imports of goods
and services. A positive trade balance (surplus) indicates that a country is exporting more than it is
importing, while a negative trade balance (deficit) indicates the opposite.

32. **Trade Surplus**: A Trade Surplus occurs when a country exports more goods and services than it
imports. A trade surplus can lead to an accumulation of foreign exchange reserves and an increase in
competitiveness in the global market.

33. **Trade Deficit**: A Trade Deficit occurs when a country imports more goods and services than it
exports. A trade deficit can lead to a depletion of foreign exchange reserves and a loss of competitiveness
in the global market.

34. **Trade Barrier**: A Trade Barrier is any measure that restricts or impedes the flow of goods and services
between countries. Trade barriers can include tariffs, quotas, licensing requirements, and technical
standards.

35. **Trade Facilitation**: Trade Facilitation refers to measures that simplify and streamline customs
procedures, reduce paperwork, and enhance the efficiency of cross-border trade. Trade Facilitation
measures can help reduce trade costs, boost trade flows, and improve the competitiveness of businesses.

36. **Trade Promotion**: Trade Promotion refers to activities and initiatives undertaken by governments or
organizations to promote exports, attract foreign investment, and enhance trade relations. Trade promotion
can include trade fairs, trade missions, and marketing campaigns.

37. **Trade Finance**: Trade Finance refers to the financial instruments and products used to facilitate
international trade transactions, such as letters of credit, export credit insurance, and trade finance loans.
Trade finance helps mitigate the risks and challenges of cross-border trade.

38. **Trade Compliance**: Trade Compliance refers to the adherence to trade laws, regulations, and
agreements governing international trade. Ensuring trade compliance is essential for avoiding penalties,
fines, and other legal consequences.

39. **Trade Bloc**: A Trade Bloc is a group of countries that have established preferential trade
arrangements, such as a Customs Union or Common Market, to promote economic integration and
cooperation. Examples of trade blocs include the European Union (EU) and the Association of Southeast
Asian Nations (ASEAN).

40. **Trade Negotiations**: Trade Negotiations are discussions between countries to reach agreements on
trade rules, tariffs, and other trade-related issues. Trade negotiations can be bilateral, regional, or
multilateral in nature and can be complex and time-consuming.

41. **Trade Dispute**: A Trade Dispute arises when one country believes that another country has violated
the terms of a trade agreement or engaged in unfair trade practices. Trade disputes can be resolved
through negotiations, mediation, or through the WTO's Dispute Settlement Mechanism.
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42. **Trade Agreement**: A Trade Agreement is a formal pact between countries to regulate and facilitate
the exchange of goods and services. Trade agreements can cover a wide range of issues, including tariffs,
non-tariff barriers, intellectual property rights, and dispute settlement.

43. **Intellectual Property Rights (IPRs)**: Intellectual Property Rights are legal rights that protect the
creations of the human mind, such as inventions, literary and artistic works, and trademarks. IPRs are
essential for promoting innovation, creativity, and economic development.

44. **Trade Facilitation Agreement (TFA)**: The Trade Facilitation Agreement is a multilateral agreement
negotiated under the auspices of the WTO to simplify and streamline customs procedures, reduce red tape,
and enhance the efficiency of cross-border trade. The TFA aims to lower trade costs and boost trade flows.

45. **Trade Promotion Authority (TPA)**: Trade Promotion Authority is a legislative tool that allows the U.S.
President to negotiate trade agreements with other countries and submit them to Congress for approval
without amendment. TPA gives the President greater flexibility in trade negotiations.

46. **Trade War**: A Trade War is a situation in which countries engage in a series of retaliatory trade
measures, such as tariffs and quotas, in response to perceived unfair trade practices by other countries.
Trade wars can escalate tensions and disrupt global trade flows.

47. **Trade Policy**: Trade Policy refers to the set of rules, regulations, and measures that a country adopts
to govern its international trade relations. Trade policy can include tariffs, quotas, subsidies, and other
trade-related instruments.

48. **Trade Balance**: The Trade Balance is the difference between a country's exports and imports of goods
and services. A positive trade balance (surplus) indicates that a country is exporting more than it is
importing, while a negative trade balance (deficit) indicates the opposite.

49. **Trade Surplus**: A Trade Surplus occurs when a country exports more goods and services than it
imports. A trade surplus can lead to an accumulation of foreign exchange reserves and an increase in
competitiveness in the global market.

50. **Trade Deficit**: A Trade Deficit occurs when a country imports more goods and services than it
exports. A trade deficit can lead to a depletion of foreign exchange reserves and a loss of competitiveness
in the global market.

51. **Trade Barrier**: A Trade Barrier is any measure that restricts or impedes the flow of goods and services
between countries. Trade barriers can include tariffs, quotas, licensing requirements, and technical
standards.

52. **Trade Facilitation**: Trade Facilitation refers to measures that simplify and streamline customs
procedures, reduce paperwork, and enhance the efficiency of cross-border trade. Trade Facilitation
measures can help reduce trade costs, boost trade flows, and improve the competitiveness of businesses.

53. **Trade Promotion**: Trade Promotion refers to activities and initiatives undertaken by governments or
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organizations to promote exports, attract foreign investment, and enhance trade relations. Trade promotion
can include trade fairs, trade missions, and marketing campaigns.

54. **Trade Finance**: Trade Finance refers to the financial instruments and products used to facilitate
international trade transactions, such as letters of credit, export credit insurance, and trade finance loans.
Trade finance helps mitigate the risks and challenges of cross-border trade.

55. **Trade Compliance**: Trade Compliance refers to the adherence to trade laws, regulations, and
agreements governing international trade. Ensuring trade compliance is essential for avoiding penalties,
fines, and other legal consequences.

56. **Trade Bloc**: A Trade Bloc is a group of countries that have established preferential trade
arrangements, such as a Customs Union or Common Market, to promote economic integration and
cooperation. Examples of trade blocs include the European Union (EU) and the Association of Southeast
Asian Nations (ASEAN).

57. **Trade Negotiations**: Trade Negotiations are discussions between countries to reach agreements on
trade rules, tariffs, and other trade-related issues. Trade negotiations can be bilateral, regional, or
multilateral in nature and can be complex and time-consuming.

58. **Trade Dispute**: A Trade Dispute arises when one country believes that another country has violated
the terms of a trade agreement or engaged in unfair trade practices. Trade disputes can be resolved
through negotiations, mediation, or through the WTO's Dispute Settlement Mechanism.

59. **Trade Agreement**: A Trade Agreement is a formal pact between countries to regulate and facilitate
the exchange of goods and services. Trade agreements can cover a wide range of issues, including tariffs,
non-tariff barriers, intellectual property rights, and dispute settlement.

60. **Intellectual Property Rights (IPRs)**: Intellectual Property Rights are legal rights that protect the
creations of the human mind, such as inventions, literary and artistic works, and trademarks. IPRs are
essential for promoting innovation, creativity, and economic development.

61. **Trade Facilitation Agreement (TFA)**: The Trade Facilitation Agreement is a multilateral agreement
negotiated under the auspices of the WTO to simplify and streamline customs procedures, reduce red tape,
and enhance the efficiency of cross-border trade. The TFA aims to lower trade costs and boost trade flows.

62. **Trade Promotion Authority (TPA)**: Trade Promotion Authority is a legislative tool that allows the U.S.
President to negotiate trade agreements with other countries and submit them to Congress for approval
without amendment. TPA gives the President greater flexibility in trade negotiations.

63. **Trade War**: A Trade War is a situation in which countries engage in a series of retaliatory trade
measures, such as tariffs and quotas, in response to perceived unfair trade practices by other countries.
Trade wars can escalate tensions and disrupt global trade flows.

64. **Trade Policy**: Trade Policy refers to the set of rules, regulations, and measures that a country adopts
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to govern its international trade relations. Trade policy can include tariffs, quotas, subsidies, and other
trade-related instruments.

65. **Trade Balance**: The Trade Balance is the difference between a country's exports and imports of goods
and services. A positive trade balance (surplus) indicates that a country is exporting more than it is
importing, while a negative trade balance (deficit) indicates the opposite.

66. **Trade Surplus**: A Trade Surplus occurs when a country exports more goods and services than it
imports. A trade surplus can lead to an accumulation of foreign exchange reserves and an increase in
competitiveness in the global market.

67. **Trade Deficit**: A Trade Deficit occurs when a country imports more goods and services than it
exports. A trade deficit can lead to a depletion of foreign exchange reserves and a loss of competitiveness
in the global market.

68. **Trade Barrier**: A Trade Barrier is any measure that restricts or impedes the flow of goods and services
between countries. Trade barriers can include tariffs, quotas, licensing requirements, and technical
standards.

69. **Trade Facilitation**: Trade Facilitation refers to measures that simplify and streamline customs
procedures, reduce paperwork, and enhance the efficiency of cross-border trade. Trade Facilitation
measures can help reduce trade costs, boost trade flows, and improve the competitiveness of businesses.

70. **Trade Promotion**: Trade Promotion refers to activities and initiatives undertaken by governments or
organizations to promote exports, attract foreign investment, and enhance trade relations. Trade promotion
can include trade fairs, trade missions, and marketing campaigns.

71. **Trade Finance**: Trade Finance refers to the financial instruments and products used to facilitate
international trade transactions, such as letters of credit, export credit insurance, and trade finance loans.
Trade finance helps mitigate the risks and challenges of cross-border trade.

72. **Trade Compliance**: Trade Compliance refers to the adherence to trade laws, regulations, and
agreements governing international trade. Ensuring trade compliance is essential for avoiding penalties,
fines, and other legal consequences.

73. **Trade Bloc**: A Trade Bloc is a group of countries that have established preferential trade
arrangements, such as a Customs Union or Common Market, to promote economic integration and
cooperation. Examples of trade blocs include the European Union (EU) and the Association of Southeast
Asian Nations (ASEAN).

74. **Trade Negotiations**: Trade Negotiations are discussions between countries to reach agreements on
trade rules, tariffs, and other trade-related issues. Trade negotiations can be bilateral, regional, or
multilateral in nature and can be complex and time-consuming.

75. **Trade Dispute**: A Trade Dispute arises when one country believes that another country has violated
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the terms of a trade agreement or engaged in unfair trade practices. Trade disputes can be resolved
through negotiations, mediation, or through the WTO's Dispute
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